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EUR/CHF 4H Chart: Falling Wedge 08:30 GMT

~~ .| Comment: Last week, EUR/CHF

'w e exited the boundaries of the rising

“ly." '*' ‘\\ wedge that has been forming in the
|MH' \\ (" daily chart for 14  months.

M' | 10 | Accordingly, our overall bias is
negative. In the shorter-term

— g "8

perspective, however, there will be

- 1.0850

an opportunity for a strong rebound,

mmz| considering that at the moment the
pair is trading between two bearish

converging trend-lines, meaning the
current downward momentum s
dying off. Nevertheless, the upside is

to be limited, presumably by the

trend-line that has recently been
breached. At the moment, the trend-
line is at 1.0965, but by the time EUR/
||||||||||||||||||I|||||I|||||||.|||I|||"Iullhul"lu"lll. __mmmm  CHF breaks out of the falling wedge, it

B voLume —

MACE.M'E.G_‘,B?(_MACD . MAS.D.:E%“ o i__u_m__:?_‘m //f“ﬁmi“* - P is likely to join forces with the long-
L — m—r ENTERS p— [Eweek LR e — ETERS term SMA at 1.10 francs.
Level Rationale Indicator/Period | 4H @) | Day Q) | Week Q
R4 1.1026 Monthly PP MACD (12; 26; 9) Buy Sell Sell
R3 1.1006/03 Weekly R1; 200-period SMA RSI (14) Neutral Neutral Neutral
R2 1.0965 Up-trend; down-trend Stochastic (5; 3) Neutral Buy Neutral
R1 1.0934 Weekly PP ADX (14) Neutral Neutral Neutral
S1 1.0887 Monthly S1 CCl (14) Neutral Buy Neutral
S2 1.0836 Weekly S1; down-trend AROON (14) Sell Sell Buy
S3 1.0767/56 Weekly S2; Dec low Alligator (13; 8; 5) Sell Neutral Buy
sS4 1.0688/70 Weekly S3; monthly S2 SAR (0.02; 0.2) Sell Sell Buy
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Comment: GBP/CAD is trading right
at the apex of the falling wedge,
implying the risks are heavily skewed
to the upside. If resistance 1.8780 is
broken, the first target will be the
weekly pivot point at 1.9070, while in
the long run we will expect the rally
to extend towards 1.95, namely the
major broken trend-line. However,
the recovery might be stopped a little
earlier by some 100-150 pips either
by the 200-hour SMA or the weekly
R1. Meanwhile, the bearish target is
the weekly S1 at 1.8415, followed by
the April low at 1.8150. An argument
is the
sentiment in the market: 69% of the
SWFX

against a rally, however,

market  participants are

.................... o Mk e :-*‘f"_tf'“m. e /f/'\ i P\W/A\_FF —— currently holding long positions,
[ E— I I s i T ——a I I T meaning the Sterling is overbought.
Level Rationale Indicator/Period H Q aH Q) | pay Q
R4 1.9070 Daily R2; weekly PP MACD (12; 26; 9) Buy Buy
R3 1.8915 Daily R1 RSI (14) Neutral Buy Neutral
R2 1.8825 Daily PP Stochastic (5; 3) Neutral Neutral Buy
R1 1.8780 Down-trend ADX (14) Neutral Sell Sell
S1 1.8664 Daily S1; down-trend CCl (14) Neutral Neutral Buy
S2 1.8574 Daily S2 AROON (14) Buy Sell Sell
S3 1.8416/13 Daily S3; weekly S1 Alligator (13; 8; 5) Sell Sell Sell
sS4 1.8150 Apr low SAR (0.02; 0.2) Sell Sell Sell
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy

~ group.

Iscopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
it or any other damages sustained in connection with the use of this article.
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