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Major economic indicators

The Statistical Office will publish the final estimate for 3Q15 GDP tomorrow. We expect that it will be
the same as the flash 3Q15 GDP growth estimate, which stands at 3.6% y/y. Seasonally
adjusted quarterly growth would thus reach 0.9% q/q. Data for the third quarter released up to now
have been mostly positive: industrial production (despite August’s slowdown, the 3Q15 average
stands at 6.2% yly), retail sales picked up and labour market improvement progressed further. On the
other hand, foreign trade performance could have been significantly better. We expect domestic
demand — household consumption and investment — to have retained its position as the engine of
growth, aided by the improving labour market and EU funds utilisation.

Foreign trade performance has been rather lukewarm in the previous months and we do not expect a
substantial deviation from this trend in October. Eurozone’s economic recovery is still fragile and
currently also exposed to the slowdown from China. We expect foreign trade balance at around
EUR 326 mil. in October, which is a more cautious estimate than the market consensus and
still below last year’s level.

Industrial production returned to dynamic growth in September, growing at 7.2% yly. We expect
industrial production growth to have remained at a similar, albeit slightly lower, level in
October and our forecast stands at 6.4% y/y. Our forecast is more cautious mainly due to perceived
volatility of industrial sentiment as well as volatile performance of the German industrial sector (as
Germany remains Slovakia’s main trading partner).

Low oil prices coupled with the ensuing lower energy prices are still the main reason for the lack of
inflationary pressures in the Euro Area. Flash estimate shows that annual inflation in the Eurozone
remained at 0.1% y/y in November, unchanged from October. Slovak deflation deepened in October to
-0.6% yly (CPI). However, oil and energy price effects are starting to wane a bit. We expect a slight
improvement in November, whereby annual CPI inflation could reach -0.4% and harmonised
inflation could stand at -0.3%. Core inflation is expected at 0.1% yly.

Producer price decrease is expected to continue at a rate close to the October one. We expect
producer prices to have fallen by 5.3% y/y in November.

. Indicator p[zi:?oed for?elézrast Min a'\\/l/::ggz Max Previous Aa)éeoar
RN coP growth % yly 3015 36 36 36 34 2.4
RN o growth % q/q 3Q15 0.9 - - - 0.9 07
- Foreign trade balance mil. Eur  Oct15 326 250 331.2 420 303 470
- Industrial production % yly Oct 15 6.4 - - - 7.2 3.1
- Core inflation %yly  Novi5 0.1 0.0 0.1 0.1 -0.1 03
BB Headiine inflation %yly | Novis 0.4 -0.4 0.3 0.3 -0.6 0.0
B Harmonised infiation %yly | Novis 0.3 -0.4 0.3 0.2 0.5 0.0
- Producer prices % yly Nov 15 -5.3 - - - -5.0 -2.9

Source: NBS, Reuters, SLSP
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Disclaimer

This publication has been prepared by EG Research. This report is for information purposes only.

Publications in the United Kingdom are available only to investment professionals, not private customers, as defined by the rules of the Financial Services Authority.
Individuals who do not have professional experience in matters relating to investments should not rely on it.

The information contained herein has been obtained from public sources believed by EGB to be reliable, but which may not have been independently justified. No
guarantees, representations or warranties are made as to its accuracy, completeness or suitability for any purpose.

This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument or any other action and will not form the basis or a part of
any contract.

Neither EGB nor any of its affiliates, its respective directors, officers or employers accepts any liability whatsoever (in negligence or otherwise) for any loss
howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. Any opinion, estimate or projection expressed in this
publication reflects the current judgement of the author(s) on the date of this report. They do not necessarily reflect the opinions of EGB and are subject to change
without notice. EGB has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any matter stated herein, or any
opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The past performance of financial instruments is not indicative of future results. ,Forecasts are not a reliable indicator of future performance of the asset or the
financial instrument.” No assurance can be given that any financial instrument or issuer described herein would yield favourable investment results.

EGB, its affiliates, principals or employees may have a long or short position or may transact in the financial instrument(s) referred to herein or may trade in such
financial instruments with other customers on a principal basis. EGB may act as a market maker in the financial instruments or companies discussed herein and may
also perform or seek to perform investment banking services for those companies. EGB AG may act upon or use the information or conclusion contained in this
report before it is distributed to other persons.

This report is subject to the copyright of EGB. No part of this publication may be copied or redistributed to persons or firms other than the authorised recipient without
the prior written consent of EGB.

By accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.

Copyright: 2015 EGB AG. All rights reserved.
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