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Weak demand abroad, the dollar’s strength and falling commodity prices continued to drag import prices
lower in January. The pace of decline is moderating, however, while the impact on core inflation is still small.

Still Taking on Water, Just Not as Fast Dollar’s Broad Strength Evident in Import Prices
e Import prices fell 1.1 percent in January on another sizeable | e Import prices continued to edge lower from nearly all major
drop in petroleum products. Recent declines have been more trading partners last month, including China, Japan and the
modest compared to this time last year, however, leading the European Union, as the dollar’s broad strength persisted.
year-over-year rate of decline to moderate to 6.2 percent. o With the dollar likely to strengthen a bit more this year and oil
e Nonfuel import prices fell 0.2 percent last month, as a prices continuing to plunge lower, import prices are expected to
1.5 percent decline in nonfuel industrial supplies more than fall further in coming months. The drag on core CPI, however,
offset small upticks in prices for consumer goods and autos. should remain small as goods are only 25 percent of the core.
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Import Prices By Sector Core Inflation and the Dollar
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