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Good morning from Hamburg and welcome to our last Daily FX Report of this week. The search
for EgyptAir Flight 804 is continuing after reports that the plane's wreckage had been found
turned out to be false. When searchers got close to debris found in the Mediterranean Sea they
realized it didn't come from the missing airliner, EgyptAir's Vice Chairman Ahmed Adel told CNN.
The Airbus A320, which had 66 people on board, disappeared early Thursday as it flew from

Paris to Cairo.

Anyway, we wish you a successful trading day!

Market Review — Fundamental Perspective

EUR/USD fell slightly on Thursday, sliding below 1.12 for the first time in more than a month, as
foreign exchange traders parsed the minutes from recent meetings by the Federal Reserve and
the European Central Bank for signals of further divergence between the top two central banks
in the world. The currency pair traded in a broad range between 1.118 and 1.1230 before settling
at 1.1201, down 0.0019 or 0.14% on the session. It came one day after the euro suffered one of
its worst one-day declines versus the dollar in two months, as the Federal Open Market
Committee sent broad indications that it will raise interest rates in June if the U.S. economy
continues to show improvement over the next several weeks.

The euro has closed lower against its American counterpart in 11 of the last 13 sessions,
dropping more than 2.5% during the span. On Thursday morning, New York Fed president
William Dudley noted that it could be appropriate to raise interest rates in June or July Fed’s
Dudley says June hike in the cards, though Brexit is a risk. Fed Watch tool placed the probability
of a June rate hike at 26.3% on Thursday, while leaving the odds for a July rate increase
relatively unchanged at 42.1%. By comparison, the CME Group said there was a 15% chance of
a July rate hike last month. The CME Group also increased the probability the Fed will complete
two rate hikes by December to 25.8%, up from 12.1% last month. Also in June, the FOMC will
issue its quarterly long-term projections on the path of the Federal Funds Rate, PCE Inflation,
changes in Real GDP and the Unemployment Rate. Any rate hikes by the Fed this year are
viewed as bullish for the dollar as foreign investors pile into the greenback in order to capitalize

on higher yields.
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Daily Technical Analysis

USD/CAD (Dalily)

Technically, USD/CAD is confirming an inverted Head & Shoulders by breaking the neckline of
this bullish pattern. At the same time, the price crossed the psycological level of 1.3000 which
was also the 61.8% Fibonacci retracement of the last bearish trend. As a consequence,
USD/CAD could potentially have further to rise, with 1.352 as main target coinciding with the
H&S projection.
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CBOT.YM (Daily)

According to the chart below, it seems the Dow Jones future is initiating a bearish trend, once
the American index was unable to cross the long term resistance around 18000 points. If we
believe in additional declines as the most probable scenario, we identify 17038 as the first
support to consider, coinciding with the 61.8% fibonacci retracement of all the previous bullish

movement, initiated in January 2016.
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CME.ES (4 Hour)

Similar situation as the previous one is what we see in the S&P future. The American index is
drawing a round top once it was unable to cross the long term resistance. In addition, this round
top looks very similar to a Head & Shoulders. This pattern has important bearish implications

with, if confirmed, could send the price around 1944 points.
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Daily Calendar & Key Events

Time (GMT) Economic Indicator

20/05/2016 12:30 CACPI yly 1.3% 1.7%
20/05/2016 12:30 CA CPI m/m 0.6% 0.3%
20/05/2016 12:30 CA Retail Sales m/m 0.4% -0.6%
20/05/2016 14:00 US Existing Home Sales 5.33M 5.40M

If you have any questions, please contact us for further assistance. 24 hours a day:

German: +49 40 66 86 49 — 96 24 h Trading Support: +49 40 66 86 49 — 32
English:  +49 40 66 86 49 — 96

Turkish: +49. 40. 66 86 49 -0
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DISCLAIMER
IMPORTANT NOTIFICATION TO BE READ IN CONJUNCTION WITH THE CONTENTS OF THIS
PROMOTIONAL DOCUMENT

This document “Daily FX Report” is a promotional document and is created and published by Varengold
Bank AG. This Promotional document serves exclusively for information purposes. It is exclusively aimed
at German business partners and customers who make their own investment decisions at their own risk
notwithstanding the contents of this promotional document. Investment decisions should be made on the
basis of a preceding consultation with an independent financial advisor and prospectus, but not on the
basis of this promotional document.

Depending on the individual investor's investment goals, investment horizon or financial situation, the
contents of the present promotional document may not be suitable at all or only in part. This promotional
document is not aimed at persons with residence and / or place of business and / or branches abroad,
particularly in the United States of America, Canada, Japan or Great Britain. This promotional document is
for information only and especially does not constitute a public offer, an advice, recommendation or an
invitation to submit an offer for purchase or selling of or subscription to securities or other financial
instruments. This Promotional document does not constitute investment advice or investment
recommendation.

This promotional document does not constitute a financial analysis. Therefore it does not fulfil the legal
requirements ensuring the impartiality of financial analyses. This promotional document is not subject to
the prohibition of trades before the publication of financial analyses. With this promotional document no
individual investment advisory and / or information relationship with Varengold Bank AG is established.

All declarations, statements or assessments included in this promotional document are those of this
document's author; they do not imperatively correspond to third party statements. Varengold Bank AG has
taken the entire information on which the promotional document is based from sources considered serious
and reliable, but without verifying the entire information. This is why Varengold Bank AG does not give
promises or guarantees regarding precision, completeness or accuracy of the information or opinions
included. Varengold Bank AG does not assume any liability for losses and direct or consequential damage
caused by the use and / or distribution of this promotional document and / or associated with the use and
/or distribution of this promotional document. The contents of the promotional document correspond to the
state of information as of the date of its preparation. It may be outdated on account of future developments
without this promotional document having been modified. Any complete or partial reproduction or any
other usage and /or distribution of this promotional document and / or its content is forbidden and subject
to publisher's prior written consent.

Warning notice:

Trading the foreign exchange market carry a high level of risk and may result in substantial loss in part or
all of an investment and is therefore not suitable for every investor. Any past performance is not an
indication or guarantee of future performance.

Publisher:

Varengold Bank AG
Grosse Elbstrasse 27
22767 Hamburg, Germany
T+49.40.66 86 49 0
F+49.40.66 86 49 49
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