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Investment Research — General Market Conditions   

    
Market Movers  

 No major economic data out of Europe today and no rating reports on EU sovereign 

bonds tonight. 

 Focus will be on a string of US economic data. We will be looking at the industrial 

production data and whether the rebound in ISM is visible in the data. Note though, 

that manufacturing production actually rose in both January and February despite the 

very weak ISM. 

Selected Market News 

Sentiment in the US equity market yesterday was mixed with only very modest gains in 

the Dow and S&P500. This was driven by a mixed corporate earnings picture, decline in 

commodity prices as oil slipped, together with a stronger dollar. US inflation rose less 

than expected supporting the picture of the Fed being on hold.  

The sentiment in the Asian markets has also been mixed this morning although the 

Chinese GDP data for Q1 showed that growth was 6.7% for Q1. This was in line with the 

forecast and together with the recent export data as well as the industrial production, retail 

sales and investments also released this morning, it indicates that the growth is likely to 

have bottomed out in the Chinese economy. See more here Flash Comment Chinese 

data confirms signs of recovery, 15 April 2016.  

 

 

 
 
 
 
 

Market overview 

 
Note: 

* The iTraxx Europe Index shows the spread 

development for the most liquid investment grade CDS 

contracts in the euro credit market. 

 

**The iTraxx Europe Crossover show the spread 

development of the most liquid non-investment grade 

CDS contracts in the euro credit market. 

 

***The Markit CDX North America Investment Grade 

Index  shows the spread development for the most 

liquid investment grade CDS contracts in the US credit 

market. 

Source: Bloomberg 
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07:30 1 dag +/-,%   

 S&P500 (lukning) 2082.8  0.02   
 S&P500 fut (ændr. fra lukning) 2077.2  0.03   
 Nikkei 16873.5  -0.22   
 Hang Seng 21304.2  -0.16   

17:00 07:30 +/-, bp   

US 2 års stat 0.75 0.77  1.2   
US 10 års stat 1.78 1.79  0.5   

 iTraxx Europe (IG) 72 73  0.3   
 iTraxx Xover (Non IG) 310 311  1.0   

+/-, %   
 EUR/USD 1.127 1.126  -0.04   
 USD/JPY 109.16 109.64  0.44   
 EUR/CHF 1.09 1.09  0.02   
 EUR/GBP 0.796 0.796  -0.07   
 EUR/SEK 9.156 9.175  0.21   
 EUR/NOK 9.26 9.27  0.11   

USD   
 Olie Brent, USD 44.4 43.9  -1.22   
 Guld, USD 1231.0 1229.9  -0.09   

http://danskeanalyse.danskebank.dk/abo/FlashCommentChina150416/$file/FlashComment_China_150416.pdf
http://danskeanalyse.danskebank.dk/abo/FlashCommentChina150416/$file/FlashComment_China_150416.pdf
http://danskeanalyse.danskebank.dk/abo/FXQuantStrategy140416/$file/FXQuantStrategy_140416.pdf
http://danskeanalyse.danskebank.dk/abo/RtMSwedenw1615140416/$file/RtMSweden_w1615_140416.pdf
https://twitter.com/Danske_Research
https://twitter.com/Danske_Research
mailto:jenssr@danskebank.dk
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Scandi Markets  

No key data releases in the Scandi markets today. 

Fixed Income Markets 

Today we only have tier 2 data in the calendar and no auction activity in the govie market 

to focus on. At 14:00 CET Spain will announce the bonds that are being tapped next 

week. We see a good chance that it will be the 3Y and 15Y benchmark (1/19 + 7/30) plus 

an off the run in the rich 5-7Y part of the curve (Oct -22 is squeezed in repo).  

In Ireland PM Kenny lost the third vote in Parliament as expected and the next step is 

most likely negotiations on a minority government. Weeks could pass before a solution is 

reached.  

For once we have no EUR sovereigns up for rating review this week. Instead the IMF 

spring meeting is in focus. 

FX Markets 

After a very eventful March in terms of key economic data releases and central bank 

meetings the first two weeks of April have been very quiet. Now we enter an eventful 

final part of April starting off with the highly anticipated OPEC Doha meeting on 

Sunday. While lower global tail risks and a weaker USD have been important for lifting 

the oil price over the past month, we believe a build-up in expectations for Sunday’s 

meeting has been the primary driver for last week’s oil price rise. As we remain less 

optimistic on the outlook for an OPEC deal that has meaningful supply implications, we 

think the oil price could drop a couple of USD/bl, returning the pressure on oil-currencies. 

According to our short-term financial models the correction potential for oil currencies 

seems the largest for the CAD and the NOK.  

Noteworthy, while implied CAD volatilities across tenors are ‘expensive’ according to 

our volatility valuation model (covering maturities up to 12M), short-dated Scandi 

volatilities have dropped to borderline ‘cheap’ territories, cf. Danske Bank FX Quant 

Strategy published yesterday. Especially, USD/Scandi-volatilities up to 3M offer 

attractive buying opportunities going into a month that includes a Fed, a Norges Bank- 

and a Riksbank meeting. Specifically, USD/NOK spot looks oversold and consequently, 

from a risk-reward perspective we see value in positioning for a higher USD/NOK going 

into the 12 May Norges Bank meeting. 

.   

 

US S&P500 future 

 

Source: Danske Bank Markets 

 
 

US 10y gov yield 

 

Source: Danske Bank Markets 

 
 

Global FX 

 

Source: Danske Bank Markets 

 
 

Scandi FX 

 
Source: Danske Bank Markets 
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Key figures and events 

 
Source: Bloomberg, Danske Bank Markets 

  

Friday, April 15, 2016 Period Danske Bank Consensus Previous

4:00 CNY Industrial production y/y Mar 6.0%

4:00 CNY Retail sales y/y Mar 10.4%

4:00 CNY Real GDP q/q|y/y 1st quarter 1.5%|6.7% 1.6%|6.8%

4:00 CNY Fixed assets investments y/y Mar 10.4% 10.2%

6:30 JPY Industrial production m/m|y/y Feb -6.2%|-1.5%

10:00 NOK Trade balance NOK bn Mar 9.5

10:30 GBP Construction output m/m|y/y Feb 0.0%|0.7% -0.2%|-0.8%

11:00 EUR Trade balance EUR bn Feb 21.8 21.2

14:30 USD Empire Manufacturing PMI Index Apr 2.0 0.6

15:15 USD Capacity utilization % Mar 75.3% 75.4%

15:15 USD Industrial production m/m Mar -0.1% -0.5%

15:15 USD Manufacturing production m/m Mar 0.1% 0.2%

16:00 USD University of Michigan Confidence, preliminary Index Apr 92.0 92.0 91.0

18:30 USD Fed's Evans (non-voter, dovish) speaks

22:00 USD TICS international capital flow, Net inflow USD bn Feb 118.4
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Today’s market data: 15 April 2016 

 
Source: Bloomberg, Danske Bank Markets 
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Disclosure 
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske 

Bank’).  

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the 

research report accurately reflect the research analyst’s personal view about the financial instruments and issuers 

covered by the research report. Each responsible research analyst further certifies that no part of the compensation 

of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed 

in the research report. 

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject 

to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske 

Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority 

(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation 

Authority are available from Danske Bank on request.. 

The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’ 

rules of ethics and the recommendations of the Danish Securities Dealers Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-

quality research based on research objectivity and independence. These procedures are documented in Danske 

Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any 

request that might impair the objectivity and independence of research shall be referred to Research Management 

and the Compliance Department. Danske Bank’s Research Departments are organised independently from and do 

not report to other business areas within Danske Bank. 

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes 

investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate 

finance or debt capital transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology 

as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be 

obtained from the authors upon request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis 

of relevant assumptions, are stated throughout the text. 

Expected updates 

Danske Daily is updated on a daily basis. 

First date of publication 

Please see the front page of this research report for the first date of publication. Price-related data is calculated 

using the closing price from the day before publication. 
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General disclaimer 
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for 

informational purposes only. It does not constitute or form part of, and shall under no circumstances be 

considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments 

(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or 

options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial 

Instruments’). 

The research report has been prepared independently and solely on the basis of publicly available information that 

Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not 

untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates 

and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation 

any loss of profits, arising from reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts responsible for the research report and 

reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not 

undertake to notify any recipient of this research report of any such change nor of any other changes related to the 

information provided in this research report.  

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or 

the United States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be 

reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior 

written consent. 

 

Disclaimer related to distribution in the United States 

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets 

Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related 

interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for 

distribution in the United States solely to "U.S. institutional investors" as defined in SEC Rule 15a-6. Danske 

Markets Inc. accepts responsibility for this research report in connection with distribution in the United States 

solely to “U.S. institutional investors”.   

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence 

of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are 

not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements 

of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial 

Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-

U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be 

registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and 

auditing standards of the U.S. Securities and Exchange Commission. 

 


