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Market Movers

o« A few ECB appearances scheduled with both Lautenschlaeger and Weidmann
set to speak today. After ECB chief economist Praet was out last week stressing that
rate cuts remain part of the ECB toolbox, the other German members of the ECB
Governing Council will be listened to for any clues regarding ECB preferences for
QE versus rates if more easing is needed from here.

o Scandi markets will be watching the Swedish releases with NIER data on
business and consumer confidence as well as its outlook for the Swedish economy,
see Scandi Markets.

Selected Market News

While the euro-zone releases yesterday generally came out on the strong side, the
Brussels attacks weighed on sentiment: equities were sold off with notably airlines
being dragged lower and in the fixed-income markets German bonds were in demand.
Gold also rose and JPY, CHF and USD crosses appreciated notably against EUR and
GBP as Brexit risks again moved to the fore. The haven demand gradually faded during
the day though, and equity markets ended the day mixed in both the European and US
sessions while Asia is generally lower this morning.

Although the US Markit PMI yesterday came in lower than expected, rising to 51.4 in
March (from 51.3 last), at the same time the rise in the Richmond Fed index added to
the picture from both the Philly Fed and Empire surveys of a US manufacturing
sector that is starting to recover more broadly. Thus, we could soon see the ISM
manufacturing index rise above the 50 boom/bust level when released early April, see
chart. Regarding sentiment towards the US, it is worth noting the relatively hawkish
comments from the usually rather dovish FOMC’s Evans last night: while he remains
worried insofar as the inflation outlook is concerned, he noted that two rate hikes this year
is a realistic setting in his view. Markets have continued to up expectations about Fed
hikes in 2016 after a mid February low, notably now pricing in more than 50%
probability of a June hike. We still look for merely a September hike this year but current
Fed pricing looks increasingly reasonable given the continued stream of better US data.

Important disclosures and certifications are contained from page 5 of this report.
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Market overview
07:30 _1day +/-%
S&P500 (close) 20498 v -0.09
S&P500 fut (chng from close) 20397 ¢ -014
Nikkei 169870 v -0.30
Hang Seng 20531.5 v -0.65
17:00 07:30 +/-,bp
Us 2y gov 085 088 29
US 10y gov 1.89 1.94 a4
iTraxx Europe (IG) 73 73 06
iTraxx Xover (Non IG) 301 303 26
+/-, %
EUR/USD 1122 1121 ¢ -013
usb/Jry 111.810 112.320 0.46
EUR/CHF 1.09 1.09 0.19
EUR/GBP 0.789 0.790 0.11
EUR/SEK 9.232 SI225) v -0.08
EUR/NOK 943 942 v -0.07
usb
Gil Brent, USD 41.7 414 ¥ 0.84
Gold, USD 1252.3 12358 ¥ 1.32

Note:

* The iTraxx Europe Index shows the spread
development for the most liquid investment grade CDS
contracts in the euro credit market.

**The iTraxx Europe Crossover show the spread
development of the most liquid non-investment grade
CDS contracts in the euro credit market.

***The Markit CDX North America Investment Grade
Index shows the spread development for the most
liquid investment grade CDS contracts in the US credit
market.

Source: Bloomberg
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Scandi Markets

Sweden. Today the National Institute for Economic Research (NIER) publishes its survey
on business and consumer confidence, which tends to attract some attention from market
participants. Note, however, that in the wake of the financial crisis the information
content has generally been low in survey data and today's number is no exception. We
expect that the order components as well as any information on a tightening labour
market situation will be the main focal points. In addition, the NIER publishes its
forecasts and we expect it to make strong upward revisions (both inflation and GDP)
based on a view of considerable strains on resources. Albeit sharing the main thrust of
that view, we have taken a more cautious approach as the all important goods industry
sector is still performing miserably with tensions building up with the very strong
domestic sectors.

Fixed Income Markets

Despite Easter approaching we still have some activity in the European government-bond
market. Germany will tap EUR1bn in the ultra-long end of the curve, with a seventh tap
in the Aug-46 Bund. The demand history for this particular bond is not impressive as the
past several auctions have been technically uncovered. However, the step-up in QE from
the ECB and better demand when the Jun-44 was tapped end February could indicate that
demand for the ultra-long end of Germany has improved.

On Friday, S&P affirmed Portugal’s BB+ rating and the outlook was kept unchanged at
‘stable’. The S&P view should calm market fears and underline that the risk of a
downgrade from DBRS to below investment grade is now relatively small. Hence, fewer
‘rating concerns’ should indicate that today’s two Portuguese auctions should go well.
The debt office will tap EUR 0.75 to 1.0bn in the 3.85% in Apr-21 and the 3.875% Feb-
30 bonds. We prefer the 5Y segment on the PGB curve given the spread to Bunds and the
good carry and roll, see chart.

FX Markets

GBP crosses were once again sold off yesterday after the Brussels attacks raised concerns
of a higher likelihood of a UK exit from the EU; EUR crosses were also under pressure,
not least against the traditional funding currencies such as the JPY and CHF. The single
currency will be looking to the German ECB speakers today for clues on ECB
preferences regarding QE versus rates going forward as the FX market is much more
sensitive should the ECB decide to go for the latter once again. In the Scandi sphere, the
batch of NIER releases could be key for SEK: EUR/SEK remains in the lower end of the
9.10-9.50 range in which we see it trade for now, but if wage negotiations and economic
data continue to come out less upbeat we could see a new leg higher in the cross yet
again.
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Key figures and events

Wednesday, March 23, 2016 Period DanskeBank Consensus Previous

USD Fed's Harker (non-voter, hawkish) speaks

9:00 SEK  Consumer confidence Index Mar 98.0 984 98.0

9:00 SEK  Economic Tendency Survey Index Mar 1084

9:00 SEK  Manufacturing confidence Index Mar 1140 1140 115.7

9:00 DKK  House prices a/aly/y 4th quarter -0.3%|5.9%

9:15 SEK  NIER economic forecasts

10:30 EUR ECB's Lautenschlaeger speaksin Frankfurt

12:00 USD MBA Mortgage Applications %

13:40 EUR ECB's Weidmann speaksin Liechtenstein

15:00 USD New home sales 1000 (m/m) Feb 510 494.0(-9.2%)

15:30 USD DOEU.S.crude oilinventories K 1317

16:00 EUR Consumer confidence, preliminary Net bal. Mar -7.8 -85 -8.8

22:45 NZD _ Trade balance NZD M Feb 90 8

Source: Bloomberg, Danske Bank Markets
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Today's market data: 23 March 2016

STOCKS
S&P500 Intraday, % Eurostoxx Intraday, %
0.50 0.50 Glese o
-0.20 -02 DJISTOXX50 2824 v -0.3%
r\/\\/_ OMXC20 950 0.4%
-0.80 -08 OMXS30 1382 0.4%
OSE BX 589 0.1%
-1.40 -1.4
Close +/-
e 8 1 1 1o m & 040 B 10 11 1@ 15 1 15 16 1 18 EOYY JON=S {oss v QA%
Grey line indicates closing of Danish markets Grey Hne indicates opering of US markets NASDAQ 4822 0.3%
1month 6.7% 1month 2.9% S&P500 2050 v -0.1%
Year-to-date 0.3% Year-to-date 02 -8.9% NIKKEI (07:30) 16997 v -0.3%
FX & COMMODITIES
Oil, Brent,
EUR/USD Intraday EUR 7:00 07:30 +- Gold, $ $
usD 12.22 mwo7 ¥  -015(07:30 1235.79 4136
JPY 125.48 125.86 0.38 | 1day v 251 WV -0.43
1124 1124
GBP 78.90 78.99 0.09 | 1month 10.19 8.09
NOK 942.90 94225 W .065| Year-t-date 174.37 4.08
1121 1121 SEK 923.20 92248 ¥ 072
DKK 745.41 74520 ¥ 021 CRB CRB, Raw
111.8 111.8 PLN 425.63 425.65 0.02 M future Industrials
7 19 13 18 10 =22 @1 % usD 17:00 07:30 +- 07:30 7.2 444,32
JPY 1181 12.32 0.51| 1day 0.75 0.77
1month 187 GBP U2.22 1188 ¥ -034| 1month 16.68 2214
Year-to-date 3.45 CHF 97.2 97.44 0.32 | Year-t-date 0.97 39.61
YIELDS & INTEREST RATES
USD-Yields Intraday Spread,
091 Policy Rate 3M bp 17:00 07:30 +I-, bp
_ 1.96 usD 0.50 0.62 2 USD 10Y 189 194 4
088 A Arusooy EUR 0.00 -0.24 -24 USD 30Y 2.69 2.72 3
(hsl” 1.93 GBP 050 059 9 JPY 1Y -0.10 oo ¥ o
oS ,»]m ‘ 5[23310 DKK 0.05 -0.08 -3
Vi 1.90 SEK -0.50 -0.46 4 07:30(-D* 17:00 +/-, bp
NOK 0.50 102 52 DEM 10Y 0.22 022 ¥ -1
08 s 13 16 15 22 o1 oa PLN 150 157 7 DKK 10Y 0.50 050 W 0
SEK 1Y 0.56 054 W 2
NOK 10Y 127 127 0
PLN 1Y 284 2.86 2

* As of closing previous trading day

10Y Yield Spread to Germany
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Disclosure
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske
Bank”).

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority
(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation
Authority are available from Danske Bank on request..

The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’
rules of ethics and the recommendations of the Danish Securities Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-
quality research based on research objectivity and independence. These procedures are documented in Danske
Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and the Compliance Department. Danske Bank’s Research Departments are organised independently from and do
not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate
finance or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology
as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Expected updates
Danske Daily is updated on a daily basis.

First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated
using the closing price from the day before publication.
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General disclaimer

This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for
informational purposes only. It does not constitute or form part of, and shall under no circumstances be
considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or
options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial

Instruments’).

The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not
untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates
and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation
any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided in this research report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or
the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior
written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to "U.S. institutional investors” as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States

solely to “U.S. institutional investors”.

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are
not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements
of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial
Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-
U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be
registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and
auditing standards of the U.S. Securities and Exchange Commission.
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