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Market Movers

e Euro-area HICP inflation for April is due for release and we expect a negative
print of -0.1% yly, slightly lower than in March when it was 0.0%. Core inflation
should drop to 0.8% from 1.0% last, when it was supported by the early timing of
Easter. The low core inflation also reflects headwind from the stronger euro, a lagged
indirect impact from the low oil price and very subdued wage pressure.

e Euro-area GDP growth for Q1 is also due and we expect growth to come in at
0.3% g/q in line with the pace in H2 15. Private consumption has probably been
the main driver of growth as suggested by the solid retail sales. We expect
investments were supported by progress in construction, whereas financial market
turmoil and global growth weakness should have added uncertainty. We also get data
for the euro-area unemployment rate for March and we expect the declining tendency
has continued.

e In the US, PCE prices for March are due and, in line with the CPI figures, we
expect to see some reversion of the increases in the more volatile components.
We expect PCE core rose 0.1% m/m in March implying a fall in the core inflation
rate to 1.5% from 1.7%. That said, yesterday’s strong quarterly PCE figures suggest
upside risks to this call.

We and consensus expect unchanged rates from the Russian central bank today.

Norwegian releases in focus, see Scandi Markets.

Selected Market News

Following a disappointing US Q1 GDP report and downward pressure on Treasury
yields yesterday, broad-based USD weakness has continued overnight with notably
USD/JPY edging lower still to now trade just above the 107 mark after the Bank of
Japan’s inaction yesterday. The weaker greenback also led the People’s Bank of China
(PBoC) to fix the USD/CNY midpoint as low as 6.4589, thus landing the largest daily
increase since the CNY was de-pegged from the USD a decade ago. We note however,
that this move should merely be regarded as deriving from the general USD weakness
rather than as a change in PBoC policy as such.

Separately, talk is evolving of the Chinese authorities looking to bring forward a
national financial work conference this year to intensify efforts to implement
regulatory measures in order to curb financial risks. This could again put the ongoing
deleveraging process in China in focus from a structural point of view but we maintain
that the Chinese cyclical situation is set to improve, see China: A turn in construction, 5
April.

Equities in the red in both the US and Asian sessions with losses again concentrated in
Japanese indices on JPY strength. The oil rally continues with Brent crude trading
UsD48/bl for the first time this year. Overnight, the GfK consumer confidence index
dropped more than expected in a sign that the ‘Brexit’ risk is now feeding through to the
average Briton and could weigh on UK activity down the road.

Important disclosures and certifications are contained from page 5 of this report.
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Market overview
07:30 _1day +/-%
S&PS500 (close) 2075.8 v -0.92
S&P500 fut (chng from close) 2070.5 v -0.09
Nikkei leee6.1 v -361
Hang Seng 210995 ¥ -1.35
17:00 07:30 +/-.bp
us 2y gov 0.82 078 ¥ -36
us 10y gov 1.86 182 ¥ -34
iTraxx Europe (IG) 71 71 04
iTraxx Xover (Non IG) 302 304 14
+/-, %
EUR/USD 1.131 1.140 0.72
usp/Jpy 108590 107270 ¥ -1.22
EUR/CHF 1.10 1.10 0.08
EUR/GBP 0.777 0.778 0.14
EUR/SEK S855) 9.154 v -001
EUR/NOK 9.22 9.24 0.14
usp
Oil Brent, USD 475 48.1 1.16
Gold, USD 12578 12755 141

Note:

* The iTraxx Europe Index shows the spread
development for the most liquid investment grade CDS
contracts in the euro credit market.

**The iTraxx Europe Crossover show the spread
development of the most liquid non-investment grade
CDS contracts in the euro credit market.

***The Markit CDX North America Investment Grade
Index shows the spread development for the most
liquid investment grade CDS contracts in the US credit
market.

Source: Bloomberg
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Scandi Markets

Denmark. Today brings figures for foreign portfolio investments and the Nationalbank’s
securities statistics, both for March.

Norway. An interim round of Norges Bank’s regional network survey is released. We
expect firms to report limited changes since the main round in February. As usual, among
the labour-market indicators we will attach most importance to the NAV unemployment
data. While we expect the jobless rate to fall to 3.2% in April for seasonal reasons, we
reckon gross unemployment will climb by 800 people m/m following the surprise fall in
March, which has to be put down to the timing of Easter. Although a correction is to be
expected, the trend in unemployment will still be a deceleration.

Fixed Income Markets

Index-extension flows are in focus today and we are in for a high duration increase of
0.12 this month in line with the April 2015 figure of 0.13. France is set to get the biggest
boost, contributing 41% to the overall duration increase. On the domestic curves, the
duration increase is highest in Finland, amounting to 0.35 followed by the Netherlands
and France with 0.27, see details.

Portugal is up for review by DBRS tonight and a downgrade would, at least initially,
mean exclusion from ECB QE. We are confident that this will not happen as the fiscal
outlook presented at the end of last week projects a budget deficit of 2.2% of GDP in
2016 (versus DBRS at 2.9%), see here. Recent communication from the Portuguese
government also suggests that a downgrade tonight would be a huge surprise. ‘The first-
quarter budget execution is in line with budget projections, public debt is declining, the
economy is growing, unemployment is falling,” foreign affairs minister Augusto Santos
Silva said this week.

FX Markets

EUR/USD edged higher yesterday now trading around the 1.1350 level following the
Fed’s lack of commitment to a June hike and weak US activity data; we continue to see
the cross headed lower near term leading up to a September Fed hike and an upside
surprise to US PCE data today may help fuel such expectations. USD/JPY is still under
pressure following BoJ’s complacency yesterday. The oil surge has notably left
EUR/NOK remarkably unscathed in recent days and overall the Scandies remain
surprisingly stable against the single currency amid miscellaneous chatter regarding
reviews of both the Norges Bank and Riksbank mandates. The Riksbank has been in the
limelight on this issue recently with focus now centring on the central bank’s right to
decide on and carry out currency intervention. Yesterday the Norwegian finance minister
also put the Norwegian central-bank mandate on the agenda: while the inflation target
seems indisputable, the aim for a stable exchange rate could be reviewed in due time.
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Key figures and events
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GfK consumer confidence

GDP, preliminary

Household consumption

HICP, preliminary

GDP, preliminary

CB's securities statistics

Foriegn portfolio investments
Wages (blue collars/white collars)
Regional network survey
Creditindicator (C2)

Norges Bank's daily FX purchases
Unemployment

Mortgage approvals

Broad money M4

HICP, preliminary

Unemployment

HICP - coreinflation

HICP inflation, preliminary

GDP, preliminary

Fed's Kaplan (non-voter, dovish) speaks
Central Bank of Russia rate decision
Employment costindex

GDP

PCE core

PCE deflator

Personalincome

Personal spending

Chicago PMI

University of Michigan Confidence, final

Source: Bloomberg, Danske Bank Markets
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Today's market data: 29 April 2016

STOCKS
S&P500 Intraday, % Eurostoxx Intraday, %
Close +/-
020 020 DJSTOXX50 2932 0.2%
010 & o e e e e e e e m 0
A OMXC20 965 0.7%
-030 -030 56T 5 OMXS30 1390 0.2%
OSE BX 611 0.8%
-0.80 0.80 130 a3
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Qil, Brent,
EUR/USD Intraday EUR 17:00 07:30 +- Gold, $ $
usbD 113.14 113.95 0.81| 07:30 1275.49 48.09
1139 1139
JPY 122.87 2225 ¥ -062]1day 924 ¥ -0.05
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Disclosure
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske
Bank”).

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority
(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation
Authority are available from Danske Bank on request..

The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’
rules of ethics and the recommendations of the Danish Securities Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-
quality research based on research objectivity and independence. These procedures are documented in Danske
Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and the Compliance Department. Danske Bank’s Research Departments are organised independently from and do
not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate
finance or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology
as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Expected updates
Danske Daily is updated on a daily basis.

First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated
using the closing price from the day before publication.
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General disclaimer

This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for
informational purposes only. It does not constitute or form part of, and shall under no circumstances be
considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or
options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial

Instruments’).

The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not
untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates
and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation
any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided in this research report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or
the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior
written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to "U.S. institutional investors” as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States

solely to “U.S. institutional investors”.

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are
not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements
of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial
Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-
U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be
registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and
auditing standards of the U.S. Securities and Exchange Commission.
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