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Investment Research — General Market Conditions   

     
Market Movers  

 Financial markets will open for the first time since the terrorist attack in Paris on 

Friday. 

 ECB’s Constancio, Draghi and Coeure will speak during the day and the market will 

keep an eye out for signals on monetary policy ahead of the next ECB meeting in 

December, where we expect the ECB to cut the deposit rate by 10bp and raise 

monthly bond purchases to EUR75bn. 

Selected Market News 

Following the terrorist attack in Paris on Friday, the French defence ministry Sunday 

evening reported that 10 French fighter jets had hit targets in Syria including a command 

centre of the Islamic State in Raqqa. Both the oil price and gold price have risen 1%, 

reflecting uncertainty regarding the geopolitical situation in Europe and the Middle East.  

On Friday the managing director of the International Monetary Fund (IMF), Christine 

Lagarde, issued a statement in which she endorses IMF staff findings that the RMB meets 

the requirements to be a freely usable currency and thus, along with already satisfying the 

export criterion, meets the criteria to be included in the SDR basket. RMB’s inclusion in 

the SDR basket will be decided upon by IMF’s executive board on 30 November. 

The Japanese economy entered recession in Q3 as GDP fell 0.2% q/q, which was lower 

than the consensus expectation of a drop of 0.1% q/q, which led companies to reduce 

inventories and investments. Bank of Japan kept the policy unchanged at its October 

meeting but is scheduled to meet again on Thursday this week.  

  

 

 
 
 
 
 

Market overview 

 
Note: 

* The iTraxx Europe Index shows the spread 

development for the most liquid investment grade CDS 

contracts in the euro credit market. 

 

**The iTraxx Europe Crossover show the spread 

development of the most liquid non-investment grade 

CDS contracts in the euro credit market. 

 

***The Markit CDX North America Investment Grade 

Index  shows the spread development for the most 

liquid investment grade CDS contracts in the US credit 

market. 

Source: Bloomberg 

 

Selected readings from Danske Bank Today’s key points 

 Weekly Focus: December Fed hike 

looks like a done deal 
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07:30 1 day +/-,%   

 S&P500 (close) 2023.0  -1.12   
 S&P500 fut (chng from close) 2008.8  -0.49   
 Nikkei 19390.1  -1.06   
 Hang Seng 22037.8  -1.60   

17:00 07:30 +/-, bp   

 US 2y gov 0.85 0.82  -2.8   
 US 10y gov 2.28 2.24  -3.9   

 iTraxx Europe (IG) 73 74  0.4   
 iTraxx Xover (Non IG) 310 312  2.6   

+/-, %   
 EUR/USD 1.073 1.073  -0.05   
 USD/JPY 122.820 122.440  -0.31   
 EUR/CHF 1.08 1.08  -0.11   
 EUR/GBP 0.706 0.705  -0.15   
 EUR/SEK 9.339 9.338  -0.01   
 EUR/NOK 9.34 9.34  -0.07   

USD   
 Oil Brent, USD 43.7 44.8  2.38   
 Gold, USD 1082.2 1095.5  1.24   

http://www.imf.org/external/np/sec/pr/2015/pr15513.htm
http://danskeresearch.danskebank.com/link/WeeklyFocus131115/$file/WeeklyFocus_131115.pdf
http://danskeresearch.danskebank.com/link/WeeklyFocus131115/$file/WeeklyFocus_131115.pdf
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Scandi Markets  

No key financial data releases in Scandinavia today. 

Fixed Income Markets 

Core FI markets are set to be well supported in the risk-off environment that followed 

Friday’s terrorist attack on France. However, these moves tend to be short-lived as 

fundamentals normally matter more. Currently, however, it is the central bank 

expectations that are the main driver. 

In the periphery we expect PGBs to open 15-20bp tighter versus Italy on the back of 

Friday’s DBRS verdict, which was both an unchanged rating and outlook. Up to the 

review market concerns had centred on the tail risk of a downgrade, which would result in 

Portugal not fulfilling the investment grade rating requirement for ECB's QE programme. 

The wording from DBRS was more upbeat than what we and the market expected. Our 

impression was going into the verdict that consensus had moved towards 'negative' 

outlook as being the 'base case', see our FI Strategy note, 13 November, on the DBRS 

rating. We expect the next DBRS review on Portugal to be in May 2016. 

In Denmark, it is time for the yearly redemption in the government bond market with 

DKK76bn being returned. Furthermore, the Danish refinancing auctions of covered bonds 

will commence today. Danish mortgage banks will issue some DKK150bn in DKK-

denominated 1Y-5Y covered bonds and EUR3.8bn in EUR-denominated covered bonds - 

a total of DKK172bn. Also this market is awash with cash as DKK212bn in DKK-

denominated non-callables and EUR4.5bn in EUR-denominated covered bonds are 

maturing. The Danish non-callable curve is very steep relative to the DKK swap, DKK 

OIS, EU swap, EU OIS and German government curve and there is significant carry 

looking at forward rates. The non-callables are cheap relative to DKK swaps and DKK 

government bonds, as well as swapped into EUR, USD and GBP, see November 2015 

refinancing auctions, 13 November.  

FX Markets 

Risky assets will open today on a negative tone following the tragedy in Paris on Friday 

night. In FX markets, this should strengthen the JPY, CHF and to a lesser extent USD. On 

the margin, EUR/USD should fall but the impact is likely to be limited by the EUR’s new 

safe-haven status where European equity sell-off tends to drive EUR/USD buying.  

On Friday the IMF issued a statement by the fund’s Managing Director Christine Lagarde 

that she supports the staff’s findings that the RMB should be included in the Special 

Drawing Rights (SDR) alongside USD, EUR, GBP and JPY. The formal decision will be 

taken by the IMF’s Executive Board on 30 November. Friday’s statement is in line with 

our expectations as the RMB now also fulfils the SDR requirement of being ‘freely 

usable’ in addition to the export criterion. Christine Lagarde’s statement is mildly 

supportive for the CNY and in particular CNH as it over time will boost central bank 

reserve holdings of the Chinese currency. Note that the IMF has previously stated that the 

valuation of the new SDR basket will not take place until 30 September 2016. 

  

 

US S&P500 future 

 

Source: Danske Bank Markets 

 
 

US 10y gov yield 

 

Source: Danske Bank Markets 

 
 

Global FX 

 

Source: Danske Bank Markets 

 
 

Scandi FX 

 

Source: Danske Bank Markets 
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Key figures and events 

 
Source: Bloomberg, Danske Bank Markets 

  

Monday, November 16, 2015 Period Danske Bank Consensus Previous

0:50 JPY GDP deflator, preliminary y/y 3rd quarter 1.7% 1.5%

0:50 JPY GDP, preliminary q/q|ann. 3rd quarter 0.0%|1.1% -0.1%|-0.2% -0.3%|-1.2%

1:01 GBP Rightmove House Prices m/m|y/y Nov 0.6%|5.6%

9:30 EUR ECB's Constancio speaks in Frankfurt

10:00 NOK Trade balance NOK bn Oct 15.5

11:00 EUR CPI m/m|y/y Oct 0.1%|0.0% 0.1%|0.0% 0.2%|0.0%

11:00 EUR CPI - core, final % Oct 1.0% 1.0% 1.0%

11:15 EUR ECB's Draghi speaks in Madrid

14:30 USD Empire Manufacturing PMI Index Nov -5.3 -11.4

17:00 EUR ECB's Coeure speaks in Paris
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Today’s market data: 16 November 2015 

 
Source: Bloomberg, Danske Bank Markets 

+/-

 DJSTOXX50 

Max 0.3 Max 0.3  OMXC20 

Min -1.4 Min -1.9  OMXS30 

0.5 0.6  OSE BX 

+/-

 DOW JONES 

 NASDAQ 

1 month  1 month   S&P500 

Year-to-date  Year-to-date   NIKKEI (07:30) 

 EUR +/-

 USD  -0.05 

 JPY  -0.47  1 day  

Max 108  GBP  -0.11  1 month  

Min 107  NOK  -0.65  Year-t-date  

0.4  SEK  -0.09 

 DKK  -0.03 

 PLN  0.74 

 USD +/-

 JPY  -0.38  1 day  

1 month   GBP  0.17  1 month  

Year-to-date   CHF  -0.07  Year-t-date  

* The chart plo ts 07:30 - 23:00 Fri and 23:00 Sun to  07:30 M on

+/-, bp

 USD  USD 10Y  -4

Max 0.9 Max 2.3  EUR  USD 30Y  -2

Min 0.8 Min 2.2  GBP  JPY 10Y  0

0 0  DKK

 SEK +/-, bp

 NOK  DEM 10Y  -4

 PLN  DKK 10Y  -11

 SEK 10Y  -4

 NOK 10Y  0

 PLN 10Y  -6

* The chart plo ts 07:30 - 23:00 Fri and 23:00 Sun to  07:30 M on * As of c losing previous trading day

3.00 Max 0.000 1.00 Max 0.000

0.00 Min -9.620 0.00 Min ####

+/-

 USD 10Y

Europe (IG)  0  -6  JPY 10Y  0

HiVol  0  7

Xover (N-IG)  1  -23 +/-

 EUR 10Y  17

 DKK 10Y  1

 0  -3  SEK 10Y  2

Finan. Sub.  0  -8  NOK 10Y  -1

Non-finan.

* As of c losing previous trading day

* Ask price ** Ask price

-1.1% 

-0.5%

17245

2023

-0.8% 

-0.4% 

-1.2% 

-1.5% 

1.3%

-6.22

Close

3167 -0.8% 

5.4%

966

4928

1476

-1.1% 

Close

-13.72

0.36

Policy Rate

100.77 

USD2Y USD10Y 0.25

3M

44.76  07:30

609

STOCKS

-1.7% 19390 -0.8% 

FX & COMMODITIES

11

100.70 

17:00 07:30

122.82 

151.97 152.14 

122.44 

Spread, 
bp 

 07:30

17:00

131.80 131.33 

746.10 

933.81 

424.56 423.82 

746.13 

1095.52 

70.61 

933.93 

07:30

933.84 

Gold, $

401.80 

0.29 

-5.70 

11.60 

Industrials

-12.57 

CRB

1M future

CRB, Raw 

-13

107.31 

-89.34 

-81.80 

934.46 

107.26 

3.03

2.24

184.77 

70.50 

0.14 

17:00

2.28

-90.31 

-1.66 

-24.63 

-45.19 

07:30

-14.68 

YIELDS & INTEREST RATES

0.93

0.61

-0.08 3.06

0.31 0.310.58

17:00

0.57

07:30(-1)*-1

07:30

Swap Spread, bp**

1.60

0.870.98

0.89

1.60

2.68

0

34

1.16

1.63 13

2.74

Finan. Sr.

1 month

76

07:30

312

-12

07:30(-1)*

87

17:00

74

0.05 -0.15

0.05

0.50

-0.36-0.35

-20

8

Credit spread, iT raxx s. 11*

1 day

41

1.50

0.75

35

17:00

17

-11

41

Oil, Brent, 
$

57

43

160 56

1.68

-0.25

1.42

0.32

1.01

0.300.32

1.04

2.13

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

USD JPY GBP FRF ITL DKK SEK NOKPLN

10Y Yield Spread to Germany

-9.6
-8.6
-7.6
-6.6
-5.6
-4.6
-3.6
-2.6
-1.6
-0.6

0.0

0.5

1.0

1.5

2.0

2.5

3.0

USD2Y USD5Y USD10Y

US Yield Curve

D-t-D +/-, bp  (right axis)
07:30 (left axis)
1 month ago (left axis)

-5.1

-4.1

-3.1

-2.1

-1.1

-0.1

0.0
0.1
0.2
0.3
0.4
0.5
0.6
0.7
0.8
0.9
1.0

DEM2Y DEM5YR DEM10Y

German Yield Curve

D-t-D +/-, bp (right axis)
07:30 (left axis)
1 month ago (left axis)

-1.40

-0.90

-0.40

0.10

-1.40

-0.90

-0.40

0.10

15 16 17 18 19 20 21

S&P500 Intraday, %

Grey line indicates closing of Danish markets

-1.9

-1.3

-0.7

-0.1

-1.90

-1.30

-0.70

-0.10

09 10 11 12 13 14 15 16 17 18

Eurostoxx Intraday, %

Grey line indicates opening of US markets

2.22

2.25

2.28

2.31

0.80

0.83

0.86

0.89

07 10 13 16 19 22 01 04

USD-Yields Intraday

USD2Y 
(lhs)

USD10
Y (rhs)

106.7

107.1

107.5

107.9

106.7

107.1

107.5

107.9

07 10 13 16 19 22 01 04

EUR/USD Intraday

0

50

100

150

200

250

300

350

400

450

0
10
20
30
40
50
60
70
80
90

100

Nov Jan Feb Apr May Jun Aug Sep Nov

Credit spreads

iTraxx Europe (IG) (left axis)

iTraxx Xover (Non IG) (right axis)



 
 
 
 

5 |     16 November 2015 www.danskeresearch.com 
 

  D
a

n
ske

 D
a

ily 
 

   

 

  

 

Danske Daily  

 
Disclosure 
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske 

Bank’).  

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the 

research report accurately reflect the research analyst’s personal view about the financial instruments and issuers 

covered by the research report. Each responsible research analyst further certifies that no part of the compensation 

of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed 

in the research report. 

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject 

to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske 

Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority 

(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation 

Authority are available from Danske Bank on request. 

The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’ 

rules of ethics and the recommendations of the Danish Securities Dealers Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-

quality research based on research objectivity and independence. These procedures are documented in Danske 

Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any 

request that might impair the objectivity and independence of research shall be referred to Research Management 

and the Compliance Department. Danske Bank’s Research Departments are organised independently from and do 

not report to other business areas within Danske Bank. 

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes 

investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate 

finance or debt capital transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology 

as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be 

obtained from the authors upon request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis 

of relevant assumptions, are stated throughout the text. 

Expected updates 

Danske Daily is updated on a daily basis. 

First date of publication 

Please see the front page of this research report for the first date of publication. Price-related data is calculated 

using the closing price from the day before publication. 
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General disclaimer 
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for 

informational purposes only. It does not constitute or form part of, and shall under no circumstances be 

considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments 

(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or 

options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial 

Instruments’). 

The research report has been prepared independently and solely on the basis of publicly available information that 

Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not 

untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates 

and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation 

any loss of profits, arising from reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts responsible for the research report and 

reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not 

undertake to notify any recipient of this research report of any such change nor of any other changes related to the 

information provided in this research report.  

This research report is not intended for retail customers in the United Kingdom or the United States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be 

reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior 

written consent. 

 

Disclaimer related to distribution in the United States 

This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer 

and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. 

Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to "U.S. institutional investors" as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this 

research report in connection with distribution in the United States solely to “U.S. institutional investors”.   

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence 

of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are 

not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements 

of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial 

Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-

U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be 

registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and 

auditing standards of the U.S. Securities and Exchange Commission. 


