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Another Soft First Quarter U.S. GDP Performance

Drags from BFI, trade and inventories tamped down the pace of Q1 GDP growth. Consumer spending is still
the primary pillar of support for the current economic expansion and should remain so for the rest of 2016.
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while, firms are still dealing with a challenging operating environment. Real PerionaLACAgnSLUmQt/iYOD Ehxpenditures
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consecutive double-digit gain, up 14.8 percent, reflecting the continued

positive momentum of the housing recovery. Inventories and net exports 2% . T 2%
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line growth. Led by state & local, government spending rose 1.2 percent.
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Following the soft Q1 performance, there is understandable concern over

the likelihood that GDP growth will pick up in the remainder of the year. As Bars — Compoundu ;nsn;a.Fﬁii' GL;,BP: Ye/Yr % Change

in past periods, where Q1 activity was soft, we also expect to see a rebound 6% 6%
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have not seen that relative optimism translate to better shipments and
orders data. On balance, we still feel comfortable that U.S. GDP growth will

move back towards trend in Q2 and into the second half of the year—our % | ”
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