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Headlines

Currencies % chng Polish PMIs may paint too pessimistic view of the Polish
EURICZK 27.01 0.0 industry

FURIHUE s104 03 The NBH may adopt further “unconventional” measures
EUR/PLN 4.40 -0.5

EUR/USD 1.09 0.5 Yesterday, the zloty ignored worse than expected results of PMI for January and
EUR/CHF 1.11 0.1 strengthened to a new three week high against the euro. Although the index fell

to a four-month low due to a slowdown of new orders and output, the
employment sub-index still points to a solid improvement in labour market
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2 2 2 2 importance of the headline figure although it points to some slowdown in
EURICZK 001 -0.07 018 -0.06 industrial production growth (see the chart below).
EUR/PLN 032 031 0.0 ! banke i . i | o -
EURIHUE 027 o013 Centr.a banks rr?eetlngs in the Czech Republic and Poland are in focus in the
EUR/USD 046 remainder of this week. Nevertheless, comments of Deputy Governor of the
correlations of 30 min changes Hungarian central bank (NBH), Marton Nagy, may draw some attention today. Mr.
over past 5 sessions Nagy said that the Hungarian central bank would review its recent policy
measures in March or April and may ease its policy further if necessary. Mr. Nagy
FRA 3x6 % bps chng . . . , .
also reiterated that ‘unconventional’ measures were preferable policy tools now
CzZK 0.26 0 L . .
and that the ECB meeting in March is of a key importance.
HUF 1.27 0
PN 155 1 Clearly, the main attention of the NBH is lowering the amount of liquidity placed
EUR -0.27 1 at the central bank and ‘unconventional’ measures such as those adopted so far
GB % bps chng seem to be more appropriate for achieving this goal in our view, too. So the
Czech Rep. 10Y 0.66 =il Monetary Council may change rather the monetary tools first, but in a case the
Hungary 10Y 3.41 -14 forint strengthens to around the EUR/HUF 300 base a rate cut cannot be excluded
Poland 10Y 3.20 4 either, although this is not our baseline scenario.
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PL: Industrial preduction vs PMI
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Poland 87 0 4 The Polish PMI
Slovakia 46 0 “ points to a slight

deterioration of
conditions in the
o A Polish

Il N manufacturing...

o (Source:
= w V Bloomberg, CSOB)

\ Feb2013 Aug2013 Feb2014 Aug2014 Feb2015 Aug2015 /

Source: Reuters

a2
L




Tuesday, 02 February 2016

_CzK

-1.0 -

2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

E====3 change (bps) S 3/1/2016 === 1/20/2016

HUF
4 =
3-
2 4
ES
14
1 1 0
0 =
0 1 2 3 4 s
ER

2Y 3Y 4y 5Y 6Y 7Y 8Y 9Y 10Y

E====3 change (bps) S 3/1/2016 === 1/20/2016

3.0
2.5
2.0
1.5
S 1.0
0.5
0.0
0.5
-1.0

PLN

2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

E====3 change (bps) === 2/1/2016 === 1/29/2016

Calendar

Country Time

HU 9:00 Trade balance

Indicator

Forecast
yly

Period

m/m
EUR M 11/2015 *F

Actual Consensus Previous
m/m yly m/m yly m/m yly
687 673

Brussels Research (KBC)

Global Sales Force

Piet Lammens

Peter Wuyts

Joke Mertens

Mathias van der Jeugt
Dublin Research

Austin Hughes

Shawn Britton

Prague Research (CSOB)
Jan Cermak

Jan Bures

Petr Baca

Bratislava Research (CSOB)
Marek Gabris

Budapest Research
David Nemeth

+32241759 41
+3224173235
+322417 3059

Brussels
Corporate Desk
Institutional Desk

+3224175194 France
London
+353 1 664 6889 Singapore
+353 1 664 6892
+4202 61353578 Prague
+4202 6135 3574
+4202 61353570
+4212 5966 8809  Bratislava
+3613289989 Budapest

ALL OUR REPORTS ARE AVAILABLE ON WWW.KBC.BE/DEALINGROOM

This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee
that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold
investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not
guarantee the accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the
data of the report and are subject to change without notice.

+322 417 45 82
+322417 46 25
+322417 3265
+44 207 256 4848
+65533 3410

+420 2 6135 3535

+421 2 5966 8820

+36 132899 85

P.2



