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Headlines

Zloty hit a one-month low

Regional PMlIs in focus this week

While the Czech koruna was eventually little changed on Monday amid a
relatively thin (holiday) trade, the zloty weakened by about 0.3 % and hit a one-
month low against the euro as world stock indices kept sliding and overall global
market sentiment remained negative. Moreover, the Polish fixed-income market
has begun to bet on a rate cut (see the chart below).

Regarding the rest of this week, regional eye-catcher is a release of manufacturing
PMI figures for September. The Polish index is likely to draw the most attention.
Let us recall that the index fell sharply in August and hit an eleven-month low.
While industrial production itself keeps relatively robust pace of growth of about
5 % year-on-year, market bets on further monetary policy easing could heighten
should the index disappoint. Please note that bets on a rate cut increased in the
last couple of weeks and markets see solid chance of lowering of official interest
rates even in six months horizon. We, however, keep our base case and expect
stable rates in the months and quarters to come.
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Market bets on a rate cut in Poland have intensified... (Source: Bloomberg, CSOB).
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