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Czech inflation to stay below target in months ahead 

An impact of much lower than expected inflation in Hungary proved only to be 

short-lived and the forint was only little changed yesterday. 

As for the Czech inflation figures for September, they showed a slightly faster 

year-on-year price growth than in August (0.4% vs. 0.3%). In month-on-month 

terms, prices fell by 0.2% mainly thanks to lower gasoline prices and seasonally 

cheaper vacations. Even stronger decline was mitigated only due to rising prices 

of some food items and seasonally more expensive clothes and footwear. Price 

growth thus remains well below the inflation target of the Czech National Bank as 

well as its latest forecast. 

Regarding our outlook, we expect only a gradual acceleration of inflation in the 

months and quarters ahead. For example, we expect energy prices will continue 

to drag inflation down in 2016. On the other hand, housing, cigarettes and alcohol 

and food prices should contribute to price increase. 

In any case, we currently expect inflation returning to the target only in 2017 

which should allow the central bank to stick to its intervention policy and to keep 

zero lower rates at least to the latter part of the second half of 2016. 

 
Source: CZSO, CNB, CSOB 
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Interest-rate Swap Curves 


