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NBP to keep rates unchanged, focus on external 

disinflationary risks will strengthen 

Today, all eyes are on the meeting of the National Bank of Poland. We expect the 

bank to leave interest rates unchanged. Although the Polish economy has recently 

produced a few less favorable figures (inflation, PMI), members of the Monetary 

Policy Council (MPC) do not appear to be willing to cut the base rate  below the 

all-time low of 1.5 %. At the same time, weaker macroeconomic data and overall 

higher level of uncertainty (emerging markets and recently also US labour market 

figures) could cool down hawkish mood of some MPC members. 

In this respect, reaction of Polish markets on disappointing US labour market data 

last Friday was particularly interesting; market´s bet on interest rate cut in Poland 

in the 6 – 12 month horizon strengthened. For example, one 25bps rate cut in the 

9 months horizon has been fully priced in since then (see the chart below). 

We anticipate rate stability in Poland until the end of this year at least. The 

scenario seems to be justified not only by current economic situation but also by 

expected major personal changes in the MPC line-up early next year. As for the 

longer-term outlook, we keep our base case and expect interest rates to remain 

stable. At the same time, we assess risks as skewed towards further easing, 

especially if the ECB decides to extend its quantitative easing programme.  
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Interest-rate Swap Curves 


