The 3 Duck's Trading System
A simple system that will improve you trading.

By Andy Perry Captain Currency

A common sense approach to price observation

Buy when prices are going higher and sell when prices are going lower. In a nutshell this is my
goal when I am trading the forex market. But the above statement of buying when prices are
going higher or selling when prices are going lower may be too broad and therefore it may need
some guidelines and rules, this is where The 3 Duck’s Trading System comes into play. The
system will help you identify buying opportunities in the direction of the last uptrend and selling
opportunities in the direction of the last downtrend. The “ducks” in the title comes from the
saying “to have all your ducks lined up” an expression meaning to have everything in the correct
order. There are three ducks, the first duck will help you to identify the last up or down trend,
the second duck helps to confirm the direction of the trend and the third duck will help to identify
buying or selling opportunity in the direction of the trend.

This system involves using three different timeframe, a 4 hour chart (first duck), a 1 hour chart
(second duck) and a 5 min. chart (third duck). A 60 period simple moving average is applied to
all three timeframes. That's what I call keeping it simple!

How it works:

Step 1 - First Duck
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The first thing we need to do is look at our largest time-frame (4hr chart) and see if current
prices are above or below the 60 sma. From this chart we can see that current price is above
the 60 sma. This tells us that we maybe looking to buy.
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The second thing we need to do is drop down to our 1hr chart. We need to see the current
price above the 60 sma on this chart also, this gives us confirmation.

Important: If the current price was to be below the 60 sma on this chart we could not move on
to step 3.



Step 3 - Third Duck
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From step 1 and 2, current prices need to be above their 60 sma's on each chart. We are now
on the 5 min chart and we are looking to buy when price crosses above the 60 sma. For extra
confirmation we should let prices break the last high on the 5 min chart. This would mean that
prices will be above their 60 sma on all 3 time-frames, therefore all 3 Ducks are lined up in the
same direction.

Stop-Losses: This is where you can make this system your own. If you are a short term trader
you may want to put your stop-loss below the lows on the 5 min or the 1 hr chart. If you are
more of a positional trader you may wish to put your stop-loss above a low on the 4 hr chart.
You could also use a fixed stop-loss, maybe 25-30 pips or more from entry. It all depends what
type of a trader you are, so you decide! If you are a longer term trader or investor, this system
can help you get a good entry point into the market. Another "trick” that may help you preserve
capital, if you do buy and prices get back below the 5 min 60 sma by 10 pips (not a good sign)
you may want to cut your losses short before your stop-loss. But if you are a longer term trader
this may not be a big deal for you.

Targets: Same again, depends what type of a trader you are but target can be support or
resistance levels.

Summary: The above example was carried out when the eur/usd was trading higher so
obviously we where buying - the system works just as well for selling opportunities, just look
for prices to be below the 60 sma on all 3 time-frames, starting with step 1 again. | like this
system a lot as it does not try to out-guess the markets movements and pick tops and bottoms.
The system will quickly tell you to be a buyer or a seller. It’s a good honest system that tries to
follow prices. This system works better on currency pairs such as the Eur/Usd and Gbp/Usd,
but there is nothing stopping you from plotting this system on any pair, but as we know some
pairs act differently to others. The best time | found for trading this system is the European
and US sessions. | like to use this system as a guide in addition to my own market knowledge.
Take care to watch what is going on around you - economic new releases, holidays etc.



Good Luck with the 3 Duck's Trading System.

Andy Perry.

The 3 Duck’s Trading System ebook is now available. To get your free copy of the ebook,
Email: captaincurrency@eircom.net Subject: ebook

IMPORTANT NOTICES
THE MATERIAL & IMAGES IN THIS EBOOK MAY NOT BE COPIED OR POSTED ON THE WEB
WITHOUT THE AUTHORS APPROVAL. THE 3 DUCK’S TRADING SYSTEM © COPYRIGHT ANDY

PERRY 2007, ALL RIGHTS RESERVED.

DISCLAIMER NOTICE
THE INFORMATION & VIEWS IN THIS EBOOK DOES NOT CONSTITUTE INVESTMENT ADVICE. |
DO NOT ACCEPT LIABILITY FOR ANY LOSS OR DAMAGE, INCLUDING WITHOUT LIMITATION TO,
ANY LOSS OF PROFIT, WHICH MAY ARISE DIRECTLY OR INDIRECTLY FROM USE OF OR
RELIANCE ON SUCH INFORMATION. TRADING FOREIGN EXCHANGE ON MARGIN CARRIES A HIGH
LEVEL OF RISK, AND MAY NOT BE SUITABLE FOR ALL INVESTORS. THE HIGH DEGREE OF
LEVERAGE CAN WORK AGAINST YOU AS WELL AS FOR YOU. BEFORE DECIDING TO INVEST IN
FOREIGN EXCHANGE YOU SHOULD CAREFULLY CONSIDER YOUR INVESTMENT OBJECTIVES,
LEVEL OF EXPERIENCE, AND RISK APPETITE. THE POSSIBILITY EXISTS THAT YOU COULD
SUSTAIN A LOSS OF SOME OR ALL OF YOUR INITIAL INVESTMENT AND THEREFORE YOU
SHOULD NOT INVEST MONEY THAT YOU CANNOT AFFORD TO LOSE. YOU SHOULD BE AWARE
OF ALL THE RISKS ASSOCIATED WITH FOREIGN EXCHANGE TRADING, AND SEEK ADVICE FROM

AN INDEPENDENT FINANCIAL ADVISOR IF YOU HAVE ANY DOUBTS.



