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EUR/USD: bears are contained by 1.08 Wienday, Decemb;;f;é é?\:i
EUR/USD Daily Chart Current price: 1.0872
foras fomg a s mecessary, Winout giing a e | == amons|  FORECASTS
timescale is fairly long.” ane azie e
- Peter Praet, ECB Executive Board member (based on Bloomberg) L1570 T /‘ T T T
m Pair’s Outlook
The closest support represented by this year's July low at 1.0808 T HHI ' ' '
managed to cap a sell-off for the second consecutive day on Friday. i m
It provided the bulls with some fresh upward momentum that 'l'miff‘ \
pushed EUR/USD in the direction of the 38.2% Fibonacci — i il il
retracement of an Oct-Nov downtrend at 1.0893. This level is 1.1019 ,i L-J. * 1.1008
guarding the monthly R1 and weekly PP around 1.09. A success here ‘l i ] *+ bt
will require an additional surge above 55-day SMA (1.0939) to .. _ W _ _ “ _ "'H:+ —_—
expose both 200/100-day SMAs around 1.1050. Meantime, daily i “ ~ 1.0808 108 | 108
indicators are now strongly bullish on EUR/USD. o ] T* lll il
m Traders’ Sentiment \/\*jﬁﬁﬂ'
The bulls are still holding 46% of all trades, which puts the bears at ... ‘-\.,\ | - v
54% today. Meantime, bullish pending orders changed within the B
margin of error, by growing from 27% to 32% in 100-pip range. Lot 1.03
Net Sentiment | Last | 1 day ago 5 days ago 10-day avg. 102
Open Positions -8% -8% -10% -10%
Orders (£50 pips) -16% -20% -8% -8% 1.0100 1.01
Orders (+100 pips) -36% -46% 4% -17% Oct07  Oct16| Oct26 Nov04 Novi3d| Nov23| Dec02| Dec1ll Dec2i
Indicator/Period Day 0 Week 0 Month 0 ||||| Level Rationale
MACD (12; 26; 9) Buy Sell Sell
RS! (14) L eutral Nedbal B il B Resistance 3 1.1008/14 50% Fibo; weekly R1
Stochastic (5; 3; 3) Buy Neutral Neutral W Resistance 2 1.0939 - 55-day SMA
ADX (14) | Neutral Neutral Sell Resistance 1 1.0891/1.0908 Monthly R1; 38.2% Fibo; weekly PP
CCl (14) Neutral Neutral Neutral W Support 1 1.0855 20-day SMA
AROON (14) \ Buy Sell Sell
Alligator (13; 8; 5) Buy Sell Sell Bespport2 | 1.0808 ~ Julylow
SAR (0.02; 0.2) ‘ Buy Sell Sell Support 3 1.0757/24 Weekly S1; 23.6% Fibo; monthly PP
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GBP/USD retests down-trend onday, Decem ;; 21, 2015

GBP/USD Daily Chart Current price: 1.4916

RSI (14)
0%

sueorrs|  FORECASTS

“After the FOMC... a lot of investors have just sort of closed
RESISTANCE

shop for the year or dialed down their trading activity.” 3o ar1s az1s Q316
- BAML (based on Business Recorder)

1.5637

m Pair’s Outlook \ \//\
. i . ! - ‘\ { t \_7_ {

Even though the Cable failed to rebound on Friday, losses were still \ * 155
limited by the pattern’s support line. The pair opened above the \ ;“ 1'1 \

1.56 1.56

| 1.5398

1.49 major level again and should experienced a correction after
experiencing a whole week of losses. The immediate resistance is
now represented by the weekly PP at 1.4998, but Friday’s situation

could also repeat itself, causing the GBP/USD to drop to 1.4889, h *‘ ! 15
namely the down-trend. The pattern’s lower border is bolstered by ., l‘r _ ‘ ‘
. . . 1.5131
the Bollinger band and monthly S1, which are to contribute to the * T ‘+ 151 | 151
pattern’s preservation. I l I
| 1.5038 \/\ |
m Traders’ Sentiment T
. . . . N
Traders’ sentiment remains bullish at 64% (previously 65%), i | | | | | | 145
whereas sell orders are outnumber the buy ones by only 2% points. y 1.2389
| 1.4799 | | | | | | 1.48
Net Sentiment | Last | 1 day ago | 5 days ago 10-day avg.
Open Positions 28% 30% -4% 14% 1.4761 L
Orders (£50 pips) -6% -66% 8% -10% 14679
Orders (+100 pipS) | -2% -36% 2% -6% Oct07| Oct16| Oct26  NovD4| Nov13| Nov23| Dec02| Decll| Dec2l
Indicator/Period Day 0 Week o Month 0 ||| Level Rationale
[L1]]
MACD (12; 26; 9) Buy Sell Sell B N L o131 Weekly 1
" RSI (14) | Sell | Neutral Neutral . | ’ eexly
Stochastic (5; 3; 3) Buy Neutral Buy M Resistance 2 . 1.5063 20-day SMA
ADX (14) Sell Neutral Sell Resistance 1 1.4998 Weekly PP
CCl (14) Buy Buy Neutral W Support 1 1.4889/68 Down-trend; Bollinger band; monthly S1
AROON (14) Sell Sell Sell
: —F > - B Support 2 1.4761 Weekly S1
Alligator (13; 8; 5) Sell Sell Sell
SAR (0.02; 0.2) Sell Sell Sell Support 3 1.4679 Monthly S2
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USD/JPY under the risk of falling below 121.00 Y 0830 GMIT
“But it seems the market has been confused and gained USD/JPY Daily Chart  Current price: 121.47
perspective that the BOJ announcement revealed the RSl (14)
limitations of what it can do. Due to concerns and confusion . o FORECASTS
about the BOJ policy, the dollar will likely remain top heavy ' aris az16 as1e
at this moment.” a0 T

- Barclays (based on Market Watch)
m Pair’s Outlook

| 126.76 | | | | | | 127 127
The tough cluster around 121.60 was unsuccessful at holding the

losses last Friday, resulting in a slump to 121.14. Today the

. o T . . 125.52
mentioned cluster is providing resistance, but gains could extend | s s s

above that group of levels, as it failed to limiting volatility
previously. According to technical studies, the US Dollar to decline 124.27
again today; however, the monthly S1 was able to keep the USD/JPY
afloat in December and is likely to do so again today, as it is

| 123.03 123.01 123
reinforced by the Bollinger band. Meanwhile, the 55-day SMA
crossed the longer period ones, providing a signal to buy the Buck. 122 122
| 121.79
m Traders’ Sentiment
Slightly less than three quarters (74%) of all positions remain short, .55 120.98
while 58% of all orders are to acquire the Greenback (up from 34%). 120.25
119.31 il
Net Sentiment | Last | 1 day ago | 5 days ago 10-day avg.
Open Positions -48% -50% -18% -29%
Orders (£50 pips) -34% 42% 0% -1% 118.06
Orders (+100 pipS) | 16% -32% -38% -4% Oct07| Oct16| Oct26  NovD4| Nov13| Nov23| Dec02| Decll| Dec2l
Indicator/Period Day 0 Week o Month o ||||| Level Rationale
MACD (12; 26; 9) Sell Sell Sell B N 193,01 Weekly 1
RSI (14) | Neutral | Sell Neutral bl : eexy
Stochastic (5; 3; 3) Neutral Neutral Neutral B Resistance 2 122.27/36 20-day SMA; monthly PP
ADX (14) Neutral Neutral Buy Resistance 1 121.51/68 55, 100 and 200-day SMAs; weekly PP
CCl (14) Neutral Neutral Neutral M Support 1 120.98/73 Monthly S1; Bollinger band
AROON (14) Buy Buy Buy s B 1202 |
i > 1 [ .
Alligator (13; 8; 5) Sell Buy Buy upport 0.25 Nov low
SAR (0.02; 0.2) Sell Buy Buy Support 3 119.80 Weekly S1
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Gold is flirting with July low again

08:30 GMT
XAU/USD Daily Chart Current price: 1069.72
RSI (14)
“We believe that trading conditions will start to thin out, but o SUPPORT & FORECASTS
that does not mean trading ranges will necessarily narrow.” = TN e | arie | aszs
- INTL FCStone (based on CNBC) 1250.00
' 1250
m Pair’s Outlook
|1223.38
Despite booking a weekly loss, the bullion managed to regain most
of a Thursday's sell-off and grew back in the direction of 1,070. 508
There gold is supposed to meet the July low and 20-day SMA, which " i _ / i i i i 1200
T~ —
will try to put formidable negative pressure on prices. In case they
both are breached, the focus will then turn to the first weekly 17013
resistance at 1,080, followed by the monthly pivot point and upper
Bollinger band at 1,086. At the same time, daily technical studiesare ., i +' _ _ _ _
mixed and estimate the trading to be broadly sideways throughout I \
the next 24 hours. ' e
_111588
m Traders’ Sentiment f /’X 1100
Some of the SWFX traders decided to take profit from a climb that _109025 | 1086
gold prices have seen back last Friday. As a result of that, the i
percentage of long market participants was slashed from 60% to s + M i * “ A 1071
57%, the lowest level in almost six trading weeks. ' ' l | ‘ 1063
_ 1054 1048
Net Sentiment ‘ Last ‘ 1 day ago | 5 days ago ‘ 10-day avg. 1037.00 1037
Open Positions ‘ 14% ‘ 20% 24% ‘ 21% Oct07  Oct16) Oct26  Nov04] Novi1d| Nov23| Dec02| Decll| Dec21
Indicator/Period _ Day o Week 0 _ Month o ||||| Level Rationale
MACD (12; 26; 9) Buy Buy :
RSI (14) Neutral Neukal Neutral M Resistance 3 1,086/87 Monthly PP; Bollinger band
Stochastic (5; 3; 3) Neutral Neutral Neutral W Resistance 2 1,080 Weekly R1
ADX(14) Neutral Sell | Sell Resistance 1 1,070 July low; 20-day SMA
CCl (14) Neutral Buy Buy M Support 1 1,063 Weekly PP
AROON (14) Buy Sell Sell —_ - 1054 Boll band
Alligator (13; 8; 5) Sell Sell Sell uppor . ’ ~ bollinger ban
SAR (0.02; 0.2) Sell Sell Sell Support 3 1,049 Weekly S1
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EXPLANATIONS

Signals

= Buy —the pair shows a clear uptrend
= Sell —the pair shows a clear downtrend
= Neutral = no specific trend for the pair

Chart

. — Simple Moving Average of 55 periods
=  SMA (200) — Simple Moving Average of 200 periods

Indicators

=  MACD - Moving average convergence divergence — momentum indicator

RSI — Relative strength index — compares the magnitude of recent gains to recent losses in attempt to determine ‘overbought’ and ‘oversold’ conditions of the asset
Stochastic — technical momentum indicator that compares a currency pair’s closing price to its price range over a given time period

=  ADX - Average directional index — trend strength indicators

CCl — oscillator used in technical analysis to help determine when a currency has been overbought or oversold

= SAR —trending indicator — shows the direction of a trend

=  AROON — measures strength of a trend and likelihood that it will continue

=  Alligator — trending indicator demonstrates presence of a trend and its direction

Forecasts

Third Quartile — separates 25% of the highest forecasts

Second Quartile — the median price based on the
projections of the industry

First Quartile — separates 25% of the lowest forecasts

i Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com

£ DwAscoPY

Swiss Forex Bank & Marketplace

2o 2o

RESEARCH PRODUCTS RESEARCH PRODUCTS

Newest releases and archive:
b & Fundamental Analysis
Technical Analysis

Press Review

Market Research

Expert Commentary
Dukascopy Sentiment Index
Trade Pattern Ideas

. % . . Global Stock Market Review
Fundamental Analysis Technical Analysis Press Review Market Research

‘\ P r " h Commodity Overview

Economic Research
Quarterly Report

& ,& b b Aggregate Technical Indicator

DuxAscoPY
RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS Addltlonal information:
2T / Dukascopy Group Home Page
Market News & Research
FXSpider
Live Webinars
Dukascopy TV
Daily Pivot Point Levels
Economic Calendar
Daily Highs/Lows
SWFX Sentiment Index

& & »& Movers & Shakers FX

DuascoPy Forex Calculators

RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS

RESEARCH PRODUCTS RESEARCH PRODUCTS
——
\\\\\\\\\\\\\

-

Dukascopy Bank

Expert Commentary ¢ ® Sentiment Index

Global Stock Market Review

Trade Pattern Ideas

s
SR>

Currency Converter
Currency Index
CoT Charts

o

@
Commodity Overview > Economic Research .Dukasco;_)y Aggregate [ \
‘. : i Technical Indicator l ‘
\ b

il

Social networks:

Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
group.

ukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
icular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
gent or any other damages sustained in connection with the use of this article.
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