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EUR/USD keeps targeting 1.096 before US GDP
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08:30 GMT
EUR/USD Daily Chart Current price: 1.0911
“There was some short covering in the euro after the inflation [ .
data. The numbers are mostly better than expected. The euro “"‘ SUPPORT & FORECASTS
was also supported as | sense the market has largely pushed = T T 18 Q216 Q316
out a March rate hike by the Fed.” 11404
- Mizuho Bank (based on Bloomberg)
m Pair’s Outlook
EUR/USD rallied for a fourth consecutive day on Thursday and e \"all
touched the closest resistance area around 1.0950/70. Friday's Asian "
session is registering some profit taking, but US GDP later in the day | e "Nl | 11047
will be a key driver for this currency pair. A negative surprise can *+ x N~ AL T
result in a climb above 100-day SMA at 1.0972, followed by another 1.0915 l l WI *TI l “ﬁ '+*
formidable supply near 1.1050 (200-day SMA; weekly R2). Positive I l | ! ¢| il 1.0881
data, however, should pave the way for EUR/USD's drop toward 55- | ., T _ _ ____,___f\: 1.0812 708 | 1.08
day SMA at 1.0835, which is preceded by two-month uptrend 15 *T /‘
pips more from the upside. \/\l* ‘ I /
| L0589 | *+IT | | | | |
m Traders’ Sentiment 105 | 105 | 1.05
SWFX bears remain in the majority of 55% for open positions. ;o _ \\‘__,
Meanwhile, pending orders deteriorated again to be bearish in 53%
and 51% of all cases in 50/100-pip ranges, respectively. e Ll
Net Sentiment | Last | 1 day ago 5 days ago 10-day avg. 1.02
Open Positions -10% -10% -8% -10%
Orders (£50 pips) -6% 14% 12% -4% 1.0100 1.01
Orders (+100 pips) -2% -8% -10% -12% Nov15  Nov24| Dec03) Dec13| Dec2?| Dec3l| Jan1l| Jan20|  Jan29
Indicator/Period Day o Week 0 Month O ||||| Level Rationale
MACD (12; 26; 9) Sell Buy
RSI (14) Neutral Nedbral Neutral B Resistance 3 1.1047/54 Weekly R2; 200-day SMA
Stochastic (5; 3; 3) Neutral Neutral Neutral M Resistance 2 1.0951/79 Downtrend; Bollinger band; 100-day SMA
ADX (14) Neutral Neutral Sell Resistance 1 1.0921 Weekly R1
CCl (14) Sell Neutral Neutral W Support 1 1.0881/35 20/55-day SMAs; weekly PP
AROON (14) Sell Sell Sell
B tor (13-;_8; 5) Séll Sell Sell M Support 2 1.0812/1.0782 Monthly PP; Bollinger band
SAR (0.02; 0.2) Buy Sell Sell Support 3 1.0723 Weekly S1
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GBP/USD to bounce off of 1.44

“Carney’s conditions for raising interest rates -- which
include growth looking strong enough to eliminate the

The recovery still looks very unbalanced.”
- Capital Economics (based on Bloomberg)

m Pair’s Outlook

The Cable soared from 1.4230 yesterday and even punched through
the resistance line at 1.4360, which was considered to be capable of
stopping near-term rallies. Today, however, we are likely to see a
downward correction, as the price has just hit not only a trend-line
that connects Jan 18 and Jan 28 highs (better observed in the hourly
chart), but also monthly S2 and 20-day SMA. GBP/USD might
stabilise near 1.4360, but it also would not be surprising for the
Sterling to descend down to 1.43 dollars.

m Traders’ Sentiment

A small part of traders decided to square off bullish positions—the
percentage of longs fell from 65 to 63%. Meanwhile, there is still no
real difference between the buy (46%) and sell (54%) orders.

Net Sentiment | Last | 1 day ago | 5 days ago 10-day avg.
Open Positions 26% 30% 34% 28%
Orders (£50 pips) -26% -16% 2% -12%
Orders (+100 pips) -8% -10% 8% -11%
Indicator/Period Day 0 Week o Month 0
MACD (12; 26; 9) Bu Buy Sell
RSI (14) Neutral Buy Neutral
Stochastic (5; 3; 3) Neutral Buy Buy
ADX (14) Sell Sell Sell
CCl (14) Neutral Buy Buy
AROON (14) Sl Sell Sell
Alligator (13; 8; 5) Sell Sell Sell
SAR (0.02; 0.2) - sell Sell Sell

Friday, January 29, 2016

remaining slack in the economy -- are probably still not met.

08:30 GMT
GBP/USD Daily Chart Current price: 1.4395
RSI (14)
o SUPPORT & FORECASTS
30% RESISTANCE
Qlie6 Q216 Q316
1.5600
™ 1.56 1.56
\"'\
T 1.55
| 1.5406
_,’_\‘1-
| 1.5212 IT 1.52
lm f' 151 | 1.51
1.5018 ""-x L] I i YT T
-_/_'\
+ 1.49
| 1.4824 \li 1.48
o
1.47
| 1.4631
1.4567
| 1.4437
| 1.4243 "
L 1.4238
1.4112
1.40439
Nov 15 Nov 24 Dec 03 Dec13 Dec 22 Dec 31 Jan 11 Jan 20 Jan 29
e Level Rationale
H Resistance 3 1.4567 Monthly S1
M Resistance 2 1.4520 Weekly R2
Resistance 1 1.4395/90 Weekly R1; monthly S2; 20-day SMA
W Support 1 1.4238/30 Weekly PP; 2010 low
B Support 2 1.4112 Weekly S1
Support 3 1.4060/53 Monthly S3; Bollinger band; down-trend
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USD/JPY probes 200-day SMA Friday, January 29, 2016

08:30 GMT

. . . . USD/JPY Daily Chart  Current price: 120.52
“Irrespective of this surprise easing from the BOJ, the yen

RSI (14)
0%

remains rather undervalued, especially after this knee-jerk SUPPORT & FORECASTS
fall past 120. It remains to be seen if this yen move is a0 RESISTANCE Q116 Q216 Q316
sustainable.” _128.00 _ _ _ . . :
- Credit Suisse (based on Reuters) 128
m Pair’s Outlook Tr | 5
| 126.47
Because of BoJ’s unexpected announcement USD/JPY covered the
distance between the yesterday’s close and 120.50 yen a lot sooner 1o 125 125
than estimated. However, this does not change the overall picture | e ' ' ' ' ' '
that the currency pair is still facing a strong supply area, consisting /‘*“\ I
// -‘\—\
of the 55- and 100-day SMAs. Additional insurance against lzmw' .+ \—; -T’ s
continuation of Greenback’s further appreciation is provided by the m I !ﬁ-Jf!+TH* iﬁ ! /\
. . . AN
200-day SMA and monthly PP at 121.45/30, meaning there is a high 1 i > J0aIR ﬂ\ 122 122
probability of a sell-off from 120.50. I I+
\ﬁlr 120.77
m Traders’ Sentiment | 12036 \ I |
Despite a precipitous decline of the Yen the market sentiment /
proved to be resilient and stable. The shorts remain in a majority 11854 |
. . . b
with 74%, while 57% of pending orders are to buy the Dollar.
e
| 117.31
Net Sentiment | Last | 1 day ago 5 days ago 10-day avg.
Open Positions -48% -44% -42% -42%
Orders (£50 pips) -78% 26% -4% -6% 115.78
Orders (+100 pipS) | 14% 22% 8% 3% Nov15  Nov24| Dec03  Dec13| Dec2?| Dec3l Jan1l|  Jan20 Jan 29
Indicator/Period Day o Week o Month o ||| Level Rationale
[L1]]
R 226:9) By L e B Resistance 3 120.77/60 Weekly R2; 55- and 100-day SMA
RSI (14) | Neutral | Neutral Neutral Nidhbelas 77/ cedy R4 >>-an “day >
Stochastic (5; 3; 3) Neutral Neutral Neutral B Resistance 2 119.96/77 Weekly R1; Bollinger band
ADX (14) Neutral Neutral Buy Resistance 1 118.93 Monthly S1
CCl (14) Sell Neutral Neutral m Support 1 118.12 20-day SMA
2ROON (%) 1 oy ! = i mS t 2 117.87 Weekly PP
Alligator (13; 8; 5) Sell Neutral Buy R PO ’ eekly
SAR (0.02; 0.2) Buy Sell Buy Support 3 117.63 Monthly S2
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Gold muted before US growth numbers riday, lanuary 29, 2016

08:30 GMT
XAU/USD Daily Chart Current price: 1113.45
RSI (14)
“We think China's volatility and its implications for the U.S. ™ el supporT & FORECASTS
are the top risks for gold in 2016.” = TN e | aate | ases
- Barclays (based on CNBC) 1250.00
' 1250
m Pair’s Outlook
|1223.38
Thursday saw gold prices depreciating on the back of increasing risk
appetite across the board. After the bullion met a tough resistance 508
near 1,127 it started to lose value and closed near 1,115 by [ ' ' ' ' ' ' 1200
yesterday evening. On Friday the metal is largely unchanged despite
some initial volatility in the Asian session. Markets are waiting for US 17013
GDP statistics, where a disappointment could reverse markets back
i A 1150
to the North. The bulls continue aiming at monthly R3 and 200-day ...,
SMA around 1,127/30 and today their ideas are shared by daily
technical indicators. e
|1116.88
m Traders’ Sentiment 1110
. . . . ﬂ'l 110411100
The portion of bullish market participants in the SWFX market 1025 ““\_- _ | " _*+
bounced off the lowest level in three months. It grew from 53% to ‘* TR ""’;'_¥ |
54% by Friday morning, thus expanding the gap from bears up to s * i “Hd '1'. *i- i. ' / 10
, : - - L . :
eight percentage points. I ‘ il L
'_ Wil N T 1048
Net Sentiment ‘ Last ‘ 1 day ago | 5 days ago ‘ 10-day avg. 1037.00 1037
Positions ‘ 8% ‘ 6% 10% ‘ 9% Nov13  Nov23| Dec02] Dec1l) Dec2l| Dec31) Jan1l| Jan20|  Jan29
Indicator/Period Day O Week o Month O III Level Rationale
: | | b
MACD (12; 26; 9) Sell Buy = 3 L 150 5 y
RSI (14) | Neutral Neutral Neutral N ! owntren
Stochastic (5; 3; 3) Neutral Neutral Neutral W Resistance 2 1,137 Weekly R3
ADX (14) 0 | Neutral Neutral _ Sell Resistance 1 1,123/30 Bollinger band; weekly R2; monthly R3; 200-day SMA
CCl (14) Neutral Neutral Neutral M Support 1 1,110/07 Weekly R1; monthly R2; downtrend
AROON (14) Buy Sell Sell —_ B 11 100.d
Alligator (13; 8; 5) Buy Sell Sell upport | ,104 - 100-day SMA
SAR (0.02; 0.2) Buy Buy Sell Support 3 1,098/96 Sep 2015 low; weekly PP; 20-day SMA
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EXPLANATIONS

Signals

= Buy —the pair shows a clear uptrend
= Sell —the pair shows a clear downtrend
= Neutral = no specific trend for the pair

Chart

. — Simple Moving Average of 55 periods
=  SMA (200) — Simple Moving Average of 200 periods

Indicators

=  MACD - Moving average convergence divergence — momentum indicator

RSI — Relative strength index — compares the magnitude of recent gains to recent losses in attempt to determine ‘overbought’ and ‘oversold’ conditions of the asset
Stochastic — technical momentum indicator that compares a currency pair’s closing price to its price range over a given time period

=  ADX - Average directional index — trend strength indicators

CCl — oscillator used in technical analysis to help determine when a currency has been overbought or oversold

= SAR —trending indicator — shows the direction of a trend

=  AROON — measures strength of a trend and likelihood that it will continue

=  Alligator — trending indicator demonstrates presence of a trend and its direction

Forecasts

Third Quartile — separates 25% of the highest forecasts

Second Quartile — the median price based on the
projections of the industry

First Quartile — separates 25% of the lowest forecasts
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
group.

ukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
icular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
gent or any other damages sustained in connection with the use of this article.
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