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EUR/USD loses 150 pips, touches 1.09

& TECHNICAL ANALYSIS

Thursday, October 29, 2015
08:30 GMT

“The Fed language on tightening in December was a stronger

EUR/USD Daily Chart

Current price: 1.0931

indication than we’ve had from them in a long time about
going soon.”
- Westpac Banking Corp. (based on Bloomberg)

m Pair’s Outlook

Yesterday markets were driven by the decision of the Fed to project
a possible a rate hike in December. EUR/USD was therefore
provided with substantial bearish momentum and it tumbled
towards the 1.09 mark, losing 150 pips in the past 24 hours.
Strongest demand is still ahead of the spot price. Bears are aiming at
the weekly S1/monthly S2 at 1.0879/68, but another support is
offered by May/July lows at 1.0819/08. These levels can be tested,
in case US GDP growth exceeds estimates on Thursday. Otherwise, a
rebound back to 1.1020 is likely on the back of disappointing
numbers.

m Traders’ Sentiment

SWEFX sentiment is 52% bullish on Wednesday, while 60% of pending
orders in 100-pip range from the spot are still set to sell the Euro.
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GBP/USD in limbo, awaits trade trigger

08:30 GMT
L L. B . GBP/USD Daily Chart Current price: 1.5258
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USD/JPY risks falling back to 55-day SMA 08:30 GMIT

USD/JPY Daily Chart  Current price: 120.77

“In terms of economics, an uptick in industrial output and the e SUPPORT & FORECASTS
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Bulls refused to give up just yet, causing the Greenback to e ‘,."“' ' ' ' ' '
outperform the Yen on Wednesday, even erasing Tuesday’s losses. /
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Bears keep growing stronger, as 59% of all positions are now long
(previously 54%). At the same time, the number of orders to acquire 101
the US Dollar increased from 61 to 74%.
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“At these prices gold has already priced in a December rate
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hike. $1,150 is a big level on the downside, and on the upside

I think 51,165 will be pretty hard to break.”
- a precious metals trader in Sydney (based on CNBC)

m Pair’s Outlook

Markets expected somewhat dovish Fed stance yesterday. A
completely opposite outcome of the meeting pushed gold prices
considerably to the south. While initially trading with a premium,
the bullion's spot dipped down to 1,156 by the end of Wednesday
trading and established a new two-week low. A decline was capped
by the weekly S1 and the short term expectations assume a recovery
from here. Major resistance is created by 1,167/71 area, where a
sell-off should resume. A drop below 1,155 is required to affirm our
negative projections with respect to gold amid uplifted US Dollar.

m Traders’ Sentiment

It seems that bulls enjoy holding a slight advantage over bears. The
percentage of long open positions has been completely unchanged
at 52% since Thursday of the previous week, which gives the bullish
traders a 4% lead.

Net Sentiment ‘ Last ‘ 1 day ago | 5 days ago ‘ 10-day avg.
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EXPLANATIONS

Signals

= Buy —the pair shows a clear uptrend
= Sell —the pair shows a clear downtrend
= Neutral = no specific trend for the pair

Chart

. — Simple Moving Average of 55 periods
=  SMA (200) — Simple Moving Average of 200 periods

Indicators

=  MACD - Moving average convergence divergence — momentum indicator

RSI — Relative strength index — compares the magnitude of recent gains to recent losses in attempt to determine ‘overbought’ and ‘oversold’ conditions of the asset
Stochastic — technical momentum indicator that compares a currency pair’s closing price to its price range over a given time period

=  ADX - Average directional index — trend strength indicators

CCl — oscillator used in technical analysis to help determine when a currency has been overbought or oversold

= SAR —trending indicator — shows the direction of a trend

=  AROON — measures strength of a trend and likelihood that it will continue

=  Alligator — trending indicator demonstrates presence of a trend and its direction

Forecasts

Third Quartile — separates 25% of the highest forecasts

Second Quartile — the median price based on the
projections of the industry

First Quartile — separates 25% of the lowest forecasts
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
group.

ukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
icular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
gent or any other damages sustained in connection with the use of this article.
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