)

DUWKASCOPY

RESEARCH PRODUCTS
EUR/USD GBP/USD USD/JPY XAU/USD

Technical Analysis




£ DUKASCOPY &TECHNICAL ANALYSIS

Swiss Forex Bank & Marketplace

Wednesday, October 14, 2015

EUR/USD keeps grinding higher 0730 GMIT

EUR/USD Daily Chart Current price: 1.1403

“It seems the rally in risk assets is over after investors

RSI (14)
covered their short positions. | suspect share markets will not o SUPPORT & FORECASTS
have an easy time for now as investors look to earnings, so = TN s | aie | aees
the dollar is likely to be capped as well.” 11714
- a trader at a major Japanese bank (based on CNBC)
m Pair’s Outlook
| 1.1537 | P ——— I | ! 1.1520
Despite the gravestone doji formed on Oct 11 and proximity to a " A\\
strong resistance level the bulls keep pushing the price higher. Still,
the monthly R1 remains intact, and most of the monthly technical
indicators are bearish, meaning the risks are skewed to the Tiz7s 13
downside. However, if the price closes above 1.14, there will be a 1.12
high chance of a larger rally, namely to September’s high at 1.1450. R
The next target will be as far as the August high at 1.17.
. 1.09
m Traders’ Sentiment
In the meantime, the SWFX traders are undecided with respect to
the Euro’s prospects. At the moment 47% of positions are long and 1.07 | 1.07
53% are short. Indecision is observed among the pending orders as Lo o6
well: 55% to buy and 45% to sell.
1.05
| 1.0477
Net Sentiment Last | 1 day ago 5 days ago 10-day avg.
Open Positions -6% -6% -2% -3%
Orders (£50 pips) 10% 20% -4% 5% 1.0300 1.03
Orders (+100 pipS) | 10% 8% 4% 3% ul31  Aug10| Augl9  Aug28 Sep07| Sep16| Sep25|  Oct05 Oct 14
Indicator/Period Day o Week 0 Month 0 ||||| Level Rationale
MACD (12; 26; 9) Buy Sell Sell - 5 L1590 Weekly R
. RSI (14) |  Neutral | Neutral Neutral ¥ ‘edistance ' eexy
Stochastic (5; 3; 3) Sell Neutral Neutral M Resistance 2 1.1461/38 Weekly R1; Sep high; Bollinger band
ADX (14) | Neutral Neutral Sell Resistance 1 1.1395 Monthly R1
CCl (14) | Sell Neutral Neutral W Support 1 1.1305 Weekly PP
AROON (14) o Buy _, Buy Sell 110 >0-d
lligator (13; 8; 5) | Neutral Buy Sell M uppont g | 1278 | O-day SMA
'SAR (0.02; 0.2) i Buy Buy Sell Support 3 1.1241/23 Weekly S1; monthly PP
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GBP/USD attempts to return to 1.53 0730 GMIT

GBP/USD Daily Chart Current price: 1.5281

“In the UK, despite current low inflation rates, signs of a Py
tightening labour market and of a gradual acceleration in e e U swrorrz| FORECASTS
wage growth highlight the risk of a build-up in domestic o RSN s Q116 Q216
inflationary pressures.” _ 1.5900 _ _ _ . . .
- Lloyds Bank (based on FXStreet) 1.59
= Pair’'s Outlook /
| 1.5780 | d | | | | 1.58

A correction occurred yesterday due to deflation in the UK, taking
the Cable’s exchange rate significantly lower. The pair dropped as
low as the 1.52 major level, but some of those losses were

eventually recovered. The Sterling should rebound today, although 1.56

that might not be the case, as a significant amount of economic

news could turn the tables around. Yesterday’s support cluster is 15481
now providing resistance, whereas the 23.60% Fibo and the weekly = 1sas q=n | o | oo
S1 are now forming a support around 1.5175. Technical studies are
unable to confirm any scenario, while fundamentals suggest a rally. | 5008
m Traders’ Sentiment
Less traders remain confident in the Pound, namely 58% (previously " 15185
61%). Meanwhile, the number of buy orders slid from 57 to 35%. 151 | 151 | 151
| 1.5057
Net Sentiment Last | 1 day ago 5 days ago 10-day avg. 038
Open Positions 16% 22% 28% 22% )
Orders (£50 pips) -38% -6% 18% 7% 1.4936
Orders (i100 pipS) | -30% 14% 18% 6% Jul31  AuglD| Augl9  Aug28| Sep07| Sepi6 Sep 25 Oct 05 Oct 14
Indicator/Period Day o Week 0 Month 0 ||||| Level Rationale
i 2269) Ay L - W Resi 3 1.5481/88 100-day SMA hly R1
\ RSI(14) | Neutral | Neutral Neutral M Resistance : / -day s monthly
Stochastic (5; 3; 3) Neutral Neutral Neutral M Resistance 2 1.5412/20 Weekly R1; 55-day SMA
ADX (14) | Neutral Neutral Sell Resistance 1 1.5274/1.5320 20 and 200-day SMAs; monthly and weekly PPs
CCl (14) | Neuttal Neutral Neutral m Support 1 1.5185/66 23.60% Fibo; weekly S1
200N L) oo | = ol S t2 1.5028/17 Weekly S2; Bolli band
"""" I =3 I . ee , bollinger ban
lligator (13; 8; 5) | Neutral Neutral Sell b : v g
SAR (0.02; 0.2) } Sell Sell Sell Support 3 1.4936/19 Monthly S1; weekly S3
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USD/JPY risks breaking out of consolidation e e

USD/JPY Daily Chart  Current price: 119.73

RSI (14)
0%

“It seems the rally in risk assets is over after investors
covered their short positions. | suspect share markets will not

sueorrs|  FORECASTS

RESISTANCE

have an easy time for now as investors look to earnings, so o Qa1s Q116 Q216
the dollar is likely to be capped as well.” 12800
- Trader at a major Japanese bank (based on Reuters) 128
m Pair’s Outlook e AN 27
The USD/JPY currency pair brought no surprises on Tuesday, as it
slumped towards the second support area near 119.70. Meanwhile, e / 125 125
Chinese data keeps disappointing, thus, strengthening the Yen; even Y ' ' ' ' 125
though technical indicators are now showing mixed signs, the 'l+.; ! ++l+T!i \
. . ; 574 \
Greenback risks falling deeper today. However, the Buck has been in 27 "L —~— \
N : ! f T H \ 123 123
a consolidation trend for almost five weeks now and closed trade at / \
the lowest in that period, suggesting there could be a rebound, | 120 ‘ll "'\. | | 122
despite poor fundamental data expectations. The weekly S1 and L T i RERARAN
121
; P r : 120.88
Bollinger band keep providing support and could stimulate a surge. | s2001 . |y +‘ 11.\x;“ﬁ
m Traders’ Sentiment “ "H' l "- *j- "
1 119.72
Bullish market sentiment returned to last Thursday’s level of 72%, " ' !* ~ ' 119.20
while the share of orders to buy the Buck increased from 65 to 76%. \
| 117.66 | | \ I
Net Sentiment Last | 1 day ago 5 days ago 10-day avg. kg
Open Positions 44% 48% 46% 43%
Orders (£50 pips) 60% 8% 24% 7% 116.18
Orders (i100 pipS) | 52% 30% 28% 19% Jul31  AuglD| Augl9  Aug28| Sep07| Sepi6 Sep 25 Oct 05 Oct 14
Indicator/Period Day o Week 0 Month O ||||| Level Rationale
MACD (12; 26; 9) Buy Sell Sell o 5 190,88 7 00-dav SMA
B4 |  Neutral | Neutral Neutral ¥ ‘edistance ' ~day
Stochastic (5; 3; 3) Neutral Neutral Neutral H Resistance 2 120.55/66 Bollinger band; weekly R1
ADX (14) | Neutral Sell Buy Resistance 1 119.93/120.14 20-day SMA; weekly and monthly PPs
Ccl (14) Ui Neutral Neutral W Support 1 119.72/56 Weekly S1; Bollinger band
AROON (14) % sellfwm | o Sell Buy i i
Alligator (13; 8; 5) Sell Neutral Buy S unpoit2 119.20 Weekly 52
SAR (0.02; 0.2) Sell Sell Buy Support 3 118.78 Weekly S3

py Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com

£ DwAscoPY

Swiss Forex Bank & Marketplace

& TECHNICAL ANALYSIS

Wednesday, October 14, 2015

Gold charges at 200-day SMA

07:30 GMT
XAU/USD Daily Chart Current price: 1172.85
RSI (14)
“The rhetoric over gold, particularly out of the States, has o SUPPORT & FORECASTS
been that no move on interest rates is positive for gold.” = TN s | aie | aees
- Ayers Alliance Securities (based on Bloomberg) 1222.00
' 1244
= Pair's Outlook 1233
|1221.13 1225
The price of gold managed to exceed its August maximum early this
morning, but further appreciation of the yellow metal seems .
doubtful. During its latest rally XAU/USD did not encounter any \
notable resistances, and now it is facing a cluster formed by the 200- \ 1181
day SMA and monthly R2 among others. Moreover, the technical """ \
indicators are mixed, saying the momentum is too weak right now \ 1166
to pierce such an obstacle. Accordingly, we expect a sell-off in the  |usss \\ 1150 | yy4g | 1150
nearest future, and there could be a decline down to 1,150 (monthly 1148
R1) before the price stabilises. |is2s.66 ""-.“ | =
m Traders’ Sentiment \ 1 T
There is still no consensus among the SWFX market participants " e
regarding the future of gold price. The current sentiment is exactly ++++! Ii ..
the same as yesterday: 52% of positions are long and 48% are short. |1083.03 m | 1083
Net Sentiment ‘ Last ‘ 1 day ago | 5 days ago ‘ 10-day avg. 1061.06 \_//\ \ ol
Positions ‘ 4% ‘ 4% 4% ‘ 5% 31 Augl0| Aug19 Aug28| Sep07| Sep16| Sep25| Oct05| Oct14
Indicator/Period pay @ Week @ ~ Month (€ i Level Rationale
MACD (12; 26; 9) Buy Buy . . !
RSI (14) Sell Noubal e B Resistance 3 1,181 Monthly R2
Stochastic (5; 3; 3) Sell Neutral Neutral M Resistance 2 1,177/76 Weekly R2; 200-day SMA
N aDx(14) 8- Neutral Neutral Sell Resistance 1 1,174 Bollinger band
CCl (14) Sell Neutral Buy W Support 1 1,166 Weekly R1
AROON (14) Buy Sell Sell
lligator (13; 8; 5) " Sell sell M Support 2 1,148/47 Weekly PP; monthly R1
AR (0.02; 0.2) Buy Buy Sell Support 3 1,142/40 20 and 100-day SMA

py Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com

& TECHNICAL ANALYSIS

EXPLANATIONS

Signals

= Buy —the pair shows a clear uptrend
= Sell —the pair shows a clear downtrend
= Neutral = no specific trend for the pair

Chart

. — Simple Moving Average of 55 periods
=  SMA (200) — Simple Moving Average of 200 periods

Indicators

=  MACD - Moving average convergence divergence — momentum indicator

=  RSI - Relative strength index — compares the magnitude of recent gains to recent losses in attempt to determine ‘overbought’ and ‘oversold’ conditions of the asset
= Stochastic — technical momentum indicator that compares a currency pair’s closing price to its price range over a given time period

=  ADX - Average directional index — trend strength indicators

= CCl - oscillator used in technical analysis to help determine when a currency has been overbought or oversold

=  SAR -trending indicator — shows the direction of a trend

= AROON — measures strength of a trend and likelihood that it will continue

=  Alligator — trending indicator demonstrates presence of a trend and its direction

Forecasts

Third Quartile — separates 25% of the highest forecasts

Second Quartile — the median price based on the
projections of the industry

First Quartile — separates 25% of the lowest forecasts
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.

py Bank SA Roﬁte de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

