
 
 

Important disclosures and certifications are contained from page 3 of this report. www.danskeresearch.com 
 

 
 

 
Investment Research — General Market Conditions   

    
 The Office of National Statistics has just released the first estimate of UK Q4 15 GDP 

growth (based on less than 50% of the total information required for the final 

estimate). The figures show that growth increased to 0.5% q/q in Q4 from 0.4% 

q/q in Q4, in line with our expectations and consensus. Overall, GDP grew by 

2.2% in 2015 down from 2.9% in 2014.  

 The service sector (78.4% of GDP) was still the main contributor to growth. 

Services increased by 0.7% q/q and thus contributed by 0.52 percentage points to 

quarterly GDP growth in Q4. Construction (6.4% of GDP) declined by 0.1%, which 

was better than expected. Thus construction contributed neither positively nor 

negatively to growth. Total industrial production (14.6% of GDP) fell 0.2%, which 

was not enough, however, to drag overall GDP growth down by more than 0.03pp due 

to the low weight. The fall in total industrial production was caused by a fall in 

mining & quarrying of 1.4% q/q, which was the first decline since Q3 14. 

Manufacturing production was unchanged in Q4. Manufacturing production is still 

struggling with the slowdown in manufacturing globally and the past GBP 

appreciation.  

 Going forward, we expect the UK to grow at a similar pace around 0.5% q/q (or 

perhaps marginally higher). Growth will continue to be driven by services 

(domestic demand) but we also expect the manufacturing cycle to turn, which should 

help the struggling manufacturing sector in the UK. However, as we wrote in our 

latest macro forecasts for the UK, we think Brexit uncertainty is the biggest threat to 

the upturn (published 6 January). 

 Although Bank of England (BoE) will be happy to see that growth rebounded in 

Q4, it does not significantly change its assessment of the economy. Very low 

inflation, subdued wage inflation and financial turmoil are reasons enough for BoE to 

be patient. The BoE February meeting takes place next week and at this meeting 

we will get an updated Inflation Report and Carney will be answering questions 

at the following press conference. We already know that BoE is likely to take 

another dovish stance as BoE governor Mark Carney recently held a very dovish 

speech in which he explained why BoE is not ‘Fed light’. Still, the new Inflation 

Report is set to attract attention since we will get more precise information about how 

the latest developments in the global economy and financial markets have affected 

BoE’s view on the economy in terms of growth, unemployment and inflation 

forecasts.  
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GDP grew 0.5% q/q in Q4 
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Manufacturing production continues 

to be weak 
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Growth rebounded to 0.5% q/q in Q4 15 

https://www.google.dk/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjFlpPin8zKAhWDFSwKHRhFDewQFggdMAA&url=http%3A%2F%2Fdanskeanalyse.danskebank.dk%2Fabo%2FResearchUK060116%2F%24file%2FResearch_UK_060116.pdf&usg=AFQjCNFlWJ_DbuSMWa59HCnh
https://www.google.dk/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjFlpPin8zKAhWDFSwKHRhFDewQFggdMAA&url=http%3A%2F%2Fdanskeanalyse.danskebank.dk%2Fabo%2FResearchUK060116%2F%24file%2FResearch_UK_060116.pdf&usg=AFQjCNFlWJ_DbuSMWa59HCnh
mailto:milh@danskebank.dk


 
 
 
 

2 |     28 January 2016 www.danskeresearch.com 
 

  Fla
sh

 C
o

m
m

en
t U

K
 

 

   

 

  

 

Flash Comment UK  

Charts 

Growth continues to be driven by services  
 Year-on-year growth slowed to 1.9% y/y 

 

 

 
Note: May not sum due to rounding 

Source: Office for National Statistics, Danske Bank Markets 

 Note: May not sum due to rounding 

Source: Office for National Statistics, Danske Bank Markets 

 

Manufacturing production struggles with the slowdown in 

manufacturing globally and the GBP appreciation 

 UK economy has outperformed the euro area 

 

 

 

Source: Office for National Statistics, Danske Bank Markets  Source: ONS, BEA, Eurostat 
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This research report is not intended for retail customers in the United Kingdom or the United States. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be 

reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior 

written consent. 

Disclaimer related to distribution in the United States 
This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer 

and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. 

Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this 

research report in connection with distribution in the United States solely to ‘U.S. institutional investors’. 

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence 

of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are 

not registered or qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements 

of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial 

Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-

U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be 

registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and 

auditing standards of the U.S. Securities and Exchange Commission. 


