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The central bank stepped up FXintervention in December

e Denmark’s FX reserve fell to DKK434bn in December, following DKK50bn of
FX intervention by Danmarks Nationalbank (DN).
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e The government’s deposits were DKK157bn in December, in line with the budget Source: Macrobond Financial
projection.
DN has just published December’s FX reserve and central bank balance sheet. In EUR/DKK trades above the central

December, the FX reserve declined to DKK434bn, from DKK484bn in November. rate
DKK?50bn of the decline was due to DN purchasing DKK in FX intervention. DN thus 7.464 -

stepped up FX intervention in December to cap EUR/DKK upside — the ECB did not ease 7aes” EUR/DICC

monetary policy as much as expected at its 3 December meeting which contributed to the 7.461 -

move higher in EUR/DKK. e

Since April, DN has purchased DKK in FX intervention for DKK280bn, which has Z::i

brought the FX reserve down below the level of last year of around DKK450bn and thus Mg B O (B

2015
to a more ‘normal’ level. With the ECB expected to stay on hold, we expect DN to

deliver a 10bp rate hike to minus 0.65% in the near-term, perhaps as early as Thursday at
16:00 CET, to support DKK and limit need for additional FX intervention.

Source: Macrobond Financial

The government’s deposits at the central bank were DKK157bn in December, down from
DKK162bn in November and less than the budget projection. This could perhaps be due
to unexpected revenue from the extraordinary tax on capital pensions or prepayment of
taxes scheduled for 2016 to avoid paying a negative interest rate on deposits.
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reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior
written consent.

Disclaimer related to distribution in the United States

This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer
and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S.
Securities and Exchange Commission. The research report is intended for distribution in the United States solely
to “U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this

research report in connection with distribution in the United States solely to “U.S. institutional investors’.

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are
not registered or qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements
of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial
Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-
U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be
registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and
auditing standards of the U.S. Securities and Exchange Commission.

3| 5January 2016

Markets

www.danskeresearch.com




